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DEPARTMENT  OF  ENERGY 

Bonneville  Power  Administration 

Revised  Proposed  Wholesale  Power 
Rates  and  Opportunities  for  Public 
Review  and  Comment 

agency:  Bonneville  Power 
Administration  (BPA  or  Bonneville), 
Department  of  ^ergy. 

action:  Notice  of  Revised  Proposed 
Wholesale  Power  Rates  and 
Opportunities  for  Public  Review  and 
Comment. 


summary:  The  BPA  Administrator 
published  an  initial  wholesale  power 
rate  proposal  in  the  Federal  Register  on 
August  25, 1978  43  FR  38356.  Following 
the  announcement,  BPA  held  both  Public 
Information  and  Public  Comment 
Forums  to  give  the  public  opportunities 
to  review  the  proposal  and  comment  on 
it.  The  Administrator  has  now 
developed  a  revised  wholesale  power 
rate  proposal  which  reflects 
consideration  of  the  comments  received. 
BPA  is  holding  seven  public  meetings  on 
its  revised  proposal  to  explain  changes 
incorporated  in  the  revised  proposal, 
present  general  findings  of  the 
supporting  analyses,  answer  questions, 
and  receive  oral  and  written  comments. 
Interested  parties  may  also  send  written 
comments  on  the  revised  proposal  to 
BPA  until  August  16, 1979.  Following  the 
public  comment  period,  the 
Administrator  will  modify  this  revised 
wholesale  power  rate  proposal  to  the 
extent  he  deems  appropriate, 
considering  the  comments  received.  On 
or  about  September  14, 1979,  the 
Administrator  will  transmit  his  final 
wholesale  power  rate  proposal  to  the 
Assistant  Secretary  for  Resource 
Applications  for  interim  approval  and 
for  transmittal  to  the  Federal  Energy 
Regulatory  Commission  (FERC).  The 
proposed  wholesale  power  rates  are  to 
become  effective  December  20, 1979. 

DATES:  Public  meetings  will  be  held  on 
the  following  dates  at  the  locations 
indicated.  At  9  a.m.  on  July  31, 1979,  at 
the  BPA  Auditorium,  1002  NE.  Holladay 
Street,  Portland,  Oregon.  At  1  p.m.  on 
August  1, 1979,  at  the  City  Council 
chambers,  140  South  Captial  Avenue, 
Idaho  Falls,  Idaho;  and  at  the  Lewis  & 
Clark  Room,  Colonial  Inn,  2301  Colonial 
Drive,  Helena,  Montana.  At  7:30  p.m.  on 
August  1, 1979,  at  the  California-Oregon 
Rooms,  Sheraton  Portland  Hotel,  Lloyd 
Center,  Portland,  Oregon:  at  Empire 
Room  A,  Ridpath  Hotel,  West  515 
Sprague,  Spokane,  Washington;  at  Room 
H,  Center  House,  Seattle  Center,  Seattle, 


Washington;  and  at  Forum  Building, 
Walla  Walla  Community  College,  Walla 
Walla,  Washington. 

Written  comments  on  the  revised 
proposed  wholesale  power  rates  may  be 
submitted  until  August  16, 1979. 
ADDRESSES:  Written  comments  not 
submitted  at  the  public  meetings  should 
be  submitted  to  the  Public  Involvement 
Coordinator,  Bonneville  Power 
Administration,  P.O.  Box  12999, 

Portland,  Oregon  97212. 

FOR  FURTHER  INFORMATION  CONTACT: 

Ms.  Donna  Lou  Geiger,  Public 
Involvement  Coordinator,  P.O.  Box 
12999,  Portland,  Oregon  97212,  503-234- 
3361,  ext.  4261.  Toll-free  numbers  for 
Oregon  callers  800-452-8429;  for  callers 
from  Washington,  Idaho,  Montana, 

Utah,  Nevada,  Wyoming,  and  California 
800-347-6048. 

Mr.  John  H.  Alberthal,  Area  Manager, 
Room  201,  919  NE.  19th  Avenue, 

Portland.  Oregon  97208,  503-234-3361, 
ext.  4551. 

Mr.  Ladd  Sutton,  District  Manager, 
Room  206,  211  East  Seventh  Avenue, 
Eugene,  Oregon  97401,  503-345-0311. 

Mr.  Ronald  H.  Wilkerson,  Area 
Manager,  Room  561,  West  920  Riverside 
Avenue,  Spokane.  Washington  99201, 
509-456-2500,  ext.  2518. 

Mr.  Gordon  H.  Brandenburger,  District 
Manager,  P.O.  Box^58.  Kalispell, 
Montana  59901,  406-755-6202. 

Mr.  Joseph  J.  Anderson,  District 
Manager,  Room  314,  301  Yakima  Street. 
Wenatchee,  W'ashington  98801,  509-662- 
4377,  ext.  379. 

Mr.  George  A.  Tupper,  Area  Manager, 
Room  250,  415  First  Avenue  North, 
Seattle,  Washington  98109,  206-442- 
4130. 

Mr.  Harold  M.  Cantrell,  Area 
Manager,  West  101  Poplar,  Walla  Walla, 
Washington  99362,  509-525-5500,  ext. 
701. 

Mr.  Martin  C.  Derksema,  District 
Manager,  531  Lomax  Street,  Idaho  Falls. 
Idaho  83401,  208-523-2706. 
SUPPLEMENTARY  INFORMATION:  On 
January  18, 1978,  EPA  published  in  the 
Federal  Register  (43  FR  2659)  a  “Notice 
of  Intent  to  Develop  Revised  Wholesale 
Power  Rates.”  In  that  Notice,  BPA 
announced  it  would  follow  procedures 
similar  to  BPA’s  “Procedure  for  Public 
Participation  in  Marketing  Policy 
Formulation”  (43  FR  62950)  to  afford 
members  of  the  public  an  opportunity  to 
participate  in  the  formulation  of  the 
wholesale  power  rates. 

On  August  25, 1978,  BPA  published  in 
the  Federal  Register  (43  FR  38356)  its 
initial  wholesale  power  rate  proposal 
and  announced  opportunities  for  public 
review  and  comment.  BPA  held  eight 


public  information  and  eight  public 
comment  forums  throughout  the  Pacific 
Northwest  on  its  initial  wholesale  power 
rate  proposal  which  were  attended  by 
over  700  people.  Many  in  attendance 
made  oral  comments.  BPA  also  received 
over  300  written  comments. 

Based  upon  the  written  and  oral 
comments  BPA  received  from  the  public 
on  its  August  1978  wholesale  power  rate 
proposal,  the  Administrator  revised  the 
repayment  study  of  the  Federal 
Columbia  River  Power  System  (FCRPS). 
The  revised  repayment  study  shows  the 
need  for  approximately  a  90  percent 
increase  in  revenues.  The  revised 
proposed  wholesale  power  rates,  plus 
an  intended  increase  in  transmission 
rates  (see  44  FR  30405,  May  25. 1979), 
will  produce  an  estimated  90  percent 
increase  in  total  revenues  throughout 
the  repayment  period.  This  is  necessary 
to  comply  with  statutory  requirements  to 
recover  ^e  costs  of  producing  and 
transmitting  the  electric  power 
Bonneville  markets,  including 
amortization  of  the  Federal  investment 
in  the  FCRPS.  The  application  of  the 
proposed  wholesale  power  rate  increase 
in  calendar  year  1980  will  increase  firm 
power  sales  revenues  and  overall  power 
sales  revenues  by  approximately  87  and 
97  percent,  respectively.  The  revised 
wholesale  power  rates  reflect 
consideration  of  the  comments  received 
by  BPA  from  its  customers,  other 
Government  entities  and  the  general 
public  on  the  August  1978  initial 
wholesale  power  rate  proposal.  The 
Administrator’s  rates  were  prepared 
pursuant  to  16  U.S.C.  832  e  and  f;  835  j, 
k,  and  1;  837d;  and  838  g  and  h. 

In  August  1978,  the  Deputy  Secretary 
of  Energy.  John  F.  O’Leary,  determined 
that  due  to  extraordinary  circumstances 
the  requirements  for  BPA  compliance 
with  Procedures  for  the  Development 
and  Analysis  of  Regulations,  Standards 
and  Guidelines  (Interim  Management 
Directive  dated  May  1, 1978)  would  be 
waived.  The  contractual  necessity  of  a 
rate  increase  on  December  20, 1979,  and 
the  fact  that  BPA  had  commenced 
development  of  its  1979  wholesale 
power  rate  proposal  prior  to  issuance  of 
the  Interim  Management  Directive  are 
considerations  which  justified  the 
waiver. 

In  the  process  of  developing  its 
proposed  wholesale  power  rates,  BPA 
considered  revenue  requirements, 
equity,  economic  efficiency, 
conservation,  environmental  impacts, 
and  ease  of  administration  and 
understanding.  The  major  studies  which 
were  conducted  in  developing  the 
revised  wholesale  power  rates  and  are 
available  for  review  at  BPA 
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headquarters  located  at  1002  ME. 
Holladay  Street,  Portland.  Oregon,  are: 

1.  FCRPS  Average  Cost-of-Service 
Analysis  (Includes  Repayment  Studies], 
July  1979  (Revised). 

2.  BPA  Long-Run  Incremental  Cost-of- 
Service  and  Rate  Study,  July  1979 
(Revised). 

3.  Demand  Response  to  Increasing 
Electricity  Prices  by  Pacific  Northwest 
Irrigated  Agriculture,  June  1978,  and 
Supplement,  April  1979. 

4.  Time-Differentiated  Pricing 
.Analysis,  July  1979  (Revised). 

5.  Summary  Rate  Design  Study.  July 
1979  (Revised). 

6.  Staff  Evaluation  of  OfHcial  Record, 
July  1979. 

^vironmental  impacts  of  the  August 
1978  proposal  were  considered,  a  draft 
Environmental  Impact  Statement  (EIS) 
was  prepared,  and  public  comments 
have  been  received  on  the  draft  EIS  and 
are  being  addressed.  A  fmal  EIS  will  be 
filed  with  the  Environmental  Protection 
Agency  prior  to  the  effective  date  of  the 
rates  ultimately  proposed  by  the 
Administrator. 

By  delegation  Order  No,  0204-33, 
issued  by  the  Secretary  of  Energy  on 
December  28, 1978  (43  FR  60636),  the 
Secretary  delegated  authority  to  confirm 
and  approve  rates  on  an  interim  basis  to 
the  Assistant  Secretary  for  Resource 
Applications  and  final  rate  confirmation 
and  approval  authority  to  the  Federal 
Energy  Regulatory  Commission  (FERC). 
Following  the  public  comment  period 
provided  for  in  this  Notice,  the 
Administrator  will  modify  this  revised 
wholesale  power  rate  proposal  to  the 
extent  he  deems  appropriate, 
considering  the  comments  received.  On 
or  about  September  14, 1979,  the 
Administrator  will  transmit  his  final 
wholesale  power  rate  proposal  to  the 
Assistant  Secretary  for  Resource 
Applications  for  interim  approval  and 
for  transmittal  to  the  FERC.  The 
proposed  wholesale  power  rates  are  to 
become  effective  December  20, 1979. 

I.  Proposed  Rate  Schedules  and  General 
Rate  Schedule  Provisions 

A.  Schedule  EC-8— Wholesale  Firm 
Power  Rate 

Section  1.  Availability:  This  schedule 
is  available  for  the  purchase  of  firm 
power  for  resale  or  for  direct 
consumption  by  purchasers  other  than 
direct-service  industrial  purchasers 
which  purchase  power  under  rate 
Schedules  IF-2  or  MF-2. 

Section  2.  Rate: 

a.  Demand  Charge:  (1)  for  the  billing 
months  December  through  May,  Monday 
through  Saturday,  7  a.m.  through  10  p.m.: 


$1.71  per  kilowatt  of  billing  demand;  (2) 
for  the  billing  months  June  through 
November,  Monday  through  Saturday,  7 
a.m.  through  10  p.m.:  $1.40  per  kilowatt 
of  billing  demand;  and  (3)  all  other 
hours:  No  demand  charge. 

b.  Energy  Charge:  (1)  for  the  billing 
months  September  through  March:  4.1 
mills  per  kilowatthoiir  of  billing  energy; 

(2)  for  the  billing  months  April  through 
August:  3.7  mills  per  kilowatthorir  of 
billing  energy. 

Section  3.  Billing  Factors:  The  factors 
to  be  used  in  determining  the  billing  for 
firm  power  purchased  under  this 
schedule  are  as  follows: 

a.  For  any  purchaser  not  designated  to 
pimchase  imder  subsection  3b  or  3c:  (1) 
The  contract  demand  as  specified  in  the 
contract;  (2)  the  measured  demand  for 
the  month  adjusted  for  power  factor; 
and  (3)  the  measured  energy  for  the 
month. 

b.  For  any  purchaser  designated  by 
Bonneville  to  purchase  on  a  computed 
demand  basis  because  of  such 
purchaser's  potential  ability  either  to 
sell  generation  from  its  resources  in 
such  a  manner  as  to  increase 
Boimeville’s  obligation  to  deliver  firm 
power  to  such  purchaser  in  an  amount  in 
excess  of  Bonneville's  obligation  prior  to 
such  sale,  or  to  redistribute  the 
generation  from  its  resources  over  time 
in  such  a  manner  as  to  cause  losses  of 
power  or  revenue  on  the  Federal 
System;  provided,  however,  that  when  a 
purchaser  operates  two  or  more 
separate  systems,  only  those  systems 
designated  by  Bonneville  will  be 
covered  by  this  subsection: 

(1)  The  peak  computed  demand  for  the 
month;  (2)  the  average  energy  computed 
demand  for  the  month;  (3)  60  percent  of 
the  highest  peak  computed  demand 
during  the  previous  11  months;  (4)  60 
percent  of  the  highest  average  energy 
computed  demand  for  the  previous  11 
months;  (5)  the  measured  demand  for 
the  month  adjusted  for  power  factor;  (6) 
the  measured  energy  for  the  month;  and 
(7)  the  contract  demand  as  specified  in 
an  agreement  between  a  purchaser  and 
Bonneville  for  a  specified  period  of  time. 

c.  For  any  purchaser  contractually 
limited  to  an  allocation  of  capacity  and/ 
or  energy  as  determined  by  Bonneville 
pursuant  to  the  terms  of  a  purchaser's 
power  sales  contract:  (1)  The  allocated 
demand  for  the  month,  as  specified  in 
the  contract;  (2)  the  measured  demand 
for  the  month  adjusted  for  power  factor, 

(3)  the  allocated  energy  for  the  month, 
as  specified  in  the  contract;  (4)  the 
measured  energy  for  the  month. 

Section  4.  Determination  of  Billing 
Demand  and  Billing  Energy: 


(a)  For  a  purchaser  governed  by 
subsection  3a: 

(1)  The  billing  demand  for  the  month 
shall  be  factor  3a(l)  or  3a(2),  as 
appropriate  to  the  terms  of  the  power 
sales  contract,  except  that  at  such  time 
as  Bonneville  determines  that  the 
limitation  in  section  3c  is  necessary,  the 
billing  demand  for  the  month  shall  be 
factor  3c(2):  Provided,  however.  That 
billing  demand  factor  3c(2],  before 
adjustment  for  power  factor,  shall  not 
exceed  factor  3c(l). 

(2)  The  billing  factor  for  energy  used 
during  the  month  shall  be  factor  3a(3) 
except  that  at  such  time  as  Bonneville 
determines  that  the  limitation  in  section 
3c  is  necessary,  the  billing  factor  for 
energy  shall  be  factor  3c(4):  Provided, 
however.  That  factor  3c(4]  shall  not 
exceed  factor  3c(3]. 

b.  For  a  purchaser  governed  by 
subsection  3b: 

(1)  the  billing  demand  for  the  month 
shall  be  the  largest  of  factors  3b(3), 

3b(4],  and  3b(5],  or  3b(7]  if  applicable, 
factor  3b(5],  before  adjustment  for 
power  factor,  shall  not  exceed  the 
largest  of  factors  3bl(b),  3b(2),  or  3b(7)  if 
applicable,  except  that  at  such  time  as 
Bonneville  determines  that  the 
limitation  in  section  3c  is  necessary,  the 
billing  demand  for  the  month  shall  be 
factor  3c(2):  Provided,  however.  That 
billing  demand  factor  3c(2),  before 
adjustment  for  power  factor,  shall  not 
exceed  factor  3c(l). 

(2)  the  billing  factor  for  energy  used 
during  the  month  shall  be  factor  3b(6) 
except  that  at  such  time  as  Bonneville 
determines  that  the  limitation  in  section 
3c  is  necessary,  the  billing  factor  for 
energy  shall  be  factor  3c(4):  Provided, 
however.  That  factor  3c(4)  shall  not 
exceed  factor  3c(3). 

Section  5.  Adjustments: 

a.  Power  Factor:  The  adjustment  for 
power  factor,  when  specified  in  this  rate 
schedule  or  in  the  power  sales  contract, 
may  be  made  by  increasing  the 
measured  demand  for  each  month  by  1 
percent  for  each  1  percent  or  major 
fraction  thereof  by  which  the  average 
lagging  power  factor,  or  average  leading 
power  factor  if  it  is  lower  than  the 
lagging  power  factor,  at  which  energy  is 
supplied  during  such  month  is  less  than 
95  percent,  such  average  power  factor  to 
be  computed  to  the  nearest  whole 
percent  from  the  formula  given  in 
section  9.1  of  the  General  Rate  Schedule 
Provisions. 

The  adjustment  for  power  factor  may 
be  waived  in  whole  or  in  part  by 
Bonneville.  Unless  specifically 
otherwise  agreed.  Bonneville  may,  if 
necessary  to  maintain  acceptable 
operating  conditions  on  the  Federal 
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System,  restrict  deliveries  of  power  to  a 
purchaser  at  a  point  of  delivery  or  for  a 
system  at  any  time  that  the  power  factor 
for  all  classes  of  power  delivered  to  a 
purchaser  at  such  point  of  delivery  or 
for  a  system  at  any  time  that  the  power 
factor  for  all  classes  of  power  delivered 
to  a  purchaser  at  such  point  of  delivery 
or  for  such  system  is  below  75  percent 
lagging  or  75  percent  leading. 

b.  AtSite  Power  At-site  power 
purchased  for  consumption  by  a 
purchaser  shall  be  used  within  15  miles 
of  the  powerplant  specified  in  the  power 
sales  contract  At  least  90  percent  of  any 
at-site  power  purchased  for  resale  shall 
be  used  within  15  miles  of  the  specified 
powerplant. 

The  monthly  demand  charge  for  at- 
site  firm  power  will  be  the  monthly 
demand  charge  for  firm  power  reduced 
by  $0,257  per  kilowatt  of  billing  demand. 

At-site  firm  power  is  made  available 
only  under  existing  contracts  at  a 
Federal  hydroelectric  generating  plant 
or  at  a  point  adjacent  thereto,  and  at  a 
voltage,  all  as  designated  by  Bonneville. 
If  deliveries  are  made  fi'om  an 
interconnection  with  the  Federal  System 
other  than  at  one  of  such  designated 
points,  the  purchaser  shall  pay  an 
amount  adequate  to  cover  ^e  annual 
cost  of  the  facilities  which  would  have 
been  required  to  .deliver  such  power  to 
such  point  fit)m  either  the  generator  bus 
at  the  generating  plant,  or  from  the 
adjacent  point  as  designated  by 
Bonneville.  This  charge  shall  be  in 
addition  to  the  charge  determined  by 
application  of  section  2  of  the  rate 
schedule  as  reduced  by  the  provisions  of 
this  subsection. 

Section  6.  Unauthorized  Increase:  Any 
amount  by  which  (a)  any  60-minute 
clock-hour  integrated  or  scheduled 
demand  exceeds  the  sum  of  the 
applicable  contract,  computed,  or 
allocated  demand,  plus  any  applicable 
scheduled,  measured,  or  contract 
demand  for  power  which  the  purchaser 
acquires  from  sources  other  than 
Boimeville  during  such  hour,  or  [b]  the 
total  of  a  purchaser's  60-minute  clock- 
hour  integrated  or  scheduled  demands 
during  a  billing  month  exceeds  the  sum 
of  the  amoimt  of  EC-6  firm  energy  to 
which  the  purchaser  is  entitled  pursuant 
to  its  power  sales  contract  plus  the  total 
of  any  applicable  scheduled  or 
measured  demands  for  power  which  the 
purchaser  acquires  fi'om  sources  other 
than  Bonneville  during  such  month,  may 
be  considered  an  unauthorized  increase. 
Each  60-minute  clock-hour  integrated  or 
scheduled  demand  shall  be  considered 
separately  in  determining  the  amount  of 
excess  wUch  may  be  considered  an 
unauthorized  increase  pursuant  to  (a) 


and  the  total  of  sudi  excess  amounts 
which  are  in  fact  considered 
unauthorized  increases  shall  be 
excluded  from  the  total  of  the  integrated 
or  scheduled  demands  for  such  month  in 
determining  the  amount  of  excess  which 
may  be  considered  an  unauthorized 
increase  imder  (b). 

The  charge  for  an  unauthorized 
increase  shall  be  $0.10  per  kilowatthour. 

Section  7.  General  Provisions:  Sales  of 
power  under  this  schedule  shall  be 
subject  to  the  provisions  of  the 
Bonneville  Project  Act,  as  amended,  and 
to  the  applicable  General  Rate  Schedule 
F*rovisions. 

B.  Schedule  EC-9— Reserve  Power  Rate 

Section  1.  Availability: This  schedule 
is  available  for  the  purchase  of: 

a.  Firm  power  to  meet  a  purchaser's 
unanticipated  load  growth  as  provided 
in  a  purchaser's  power  sales  contract. 

b.  Power  for  which  Bonneville 
determines  no  other  rate  schedule  is 
applicable. 

c.  Power  to  serve  a  purdiaser's  firm 
power  loads  in  circumstances  where 
Bonneville  does  not  have  a  power  sales 
contract  in  force  with  a  pmx:haser.  and 
Bonneville  determines  that  this  rate 
should  be  applicable. 

Section  2.  Rate:  a.  Monthly  Demand 
Charge:  (1)  for  the  billing  months 
December  through  May.  Monday 
through  Saturday.  7  a.m.  through  10  p.m.: 
$4.87  per  kilowatt  of  billing  demand;  (2) 
for  the  billing  months  June  through 
November,  Monday  through  Saturday,  7 
a.m.  through  10  p.m.:  $3.99  per  kilowatt 
of  billing  demand;  and  (3)  all  other 
hours;  no  demand  charge. 

b.  Energy  Charge:  19.4  mills  per 
kilowatthour  of  billing  energy. 

Section  3.  Billing  Factors:  The  factors 
to  be  used  in  determining  the  billing  for 
power  purchased  under  this  schedule 
are  as  follows: 

a.  The  contract  demand  as  specified 
in  the  contract 

b.  The  measured  demcmd. 

c.  The  contract  amount  of  energy  for 
the  month. 

d.  The  measured  energy  for  the  month. 

Section  4.  Determination  of  Billing 

Demand  and  Billing  Energy:  The  bilUng 
demand  and  billing  energy  shall  be 
determined  as  provided  in  a  purchaser's 
power  sales  contract  If  Bonneville  does 
not  have  a  power  sales  contract  in  force 
with  a  purchaser,  the  billing  demand 
and  billing  energy  shall  be  the  measured 
.  demand  adjusted  for  power  factor  and 
measured  energy. 

Section  5.  Unauthorized  Increase:  Any 
amount  by  which  (a)  any  60-minttte 
clock-hour  integrated  or  scheduled 
demand  exceeds  the  sum  of  the 


applicable  contract,  computed,  or 
allocated  demand,  plus  any  applicable 
scheduled,  measured,  or  contr^ 
demand  for  power  which  the  purchaser 
acquires  from  sources  other  than 
Bonneville  during  such  hour,  or  (b)  die 
total  of  a  purchaser's  60-minute  clock- 
hour  integrated  or  scheduled  demands 
during  a  billing  month  exceeds  the  sum 
of  the  amount  of  EC-9  firm  energy  to 
which  the  purchaser  is  entitled  pursuant 
to  its  power  sales  contract  plus  the  total 
of  any  applicable  scheduled  or 
measured  demands  for  power  which  the 
purchaser  acquires  from  sources  other 
than  Bonneville  during  such  month,  may 
be  considered  an  unauthorized  increase. 
Each  60-minute  clock-hour  integrated  or 
scheduled  demand  shall  be  considered 
separately  in  determining  the  amount  of 
excess  which  may  be  considered  an 
unauthorized  increase  pursuant  to  (a) 
and  the  total  of  such  excess  amounts 
which  are  in  fact  considered 
unauthorized  increases  shall  be 
excluded  from  the  total  of  the  integrated 
or  scheduled  demands  for  such  month  in 
determining  the  amount  of  excess  which 
may  be  considered  an  unauthorized 
increase  under  (b). 

The  charge  for  an  unauthorized 
increase  shall  be  $0.10  per  kilowatthour. 

Section  6.  Power  Factor  Adjustment 
The  adjustment  for  power  factor,  when 
specified  in  this  rate  schedule  or  in  the 
power  salses  contract,  may  be  made  by 
increasing  the  measured  demand  for 
each  month  by  1  percent  for  each  1 
percent  or  major  fraction  thereof  by 
which  the  average  lagging  power  factor, 
or  average  leading  power  factor  if  it  is 
lower  than  the  lagging  power  factor,  at 
which  energy  is  suppli^  during  such 
month  is  less  than  95  percent,  such 
average  power  factor  to  be  computed  to 
the  nearest  whole  percent  from  the 
formula  given  in  section  9.1  of  the 
General  Rate  Schedule  Provisions. 

The  adjustment  for  power  factor  may 
be  waived  in  whole  or  in  part  by 
Bonneville.  Unless  specifically 
otherwise  agreed,  Bonneville  may,  if 
necessary  to  maintain  acceptable 
operating  conditions  on  the  Federal 
System,  restrict  deliveries  of  power  to  a 
purchaser  at  a  point  of  delivery  or  for  a 
system  at  any  time  that  the  power  factor 
for  all  classes  of  power  delivered  to  a 
purchaser  at  such  point  of  delivery  or 
for  such  system  is  below  75  percent 
lagging  or  75  percent  leading. 

Section  7.  General  Provisions:  Sales  of 
power  under  this  schedule  shall  be 
subject  to  the  provisions  of  the 
Bonneville  Project  Act  as  amended,  and 
to  the  applicable  General  Rate  Schedule 
Provisions. 
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C.  Schedule  IF-2 — Wholesale  Power 
Rate  For  Industrial  Firm  Power 

Section  1.  Availability:  This  schedule 
is  available  for  the  purchase  of 
industrial  hrm  power  and/or  authorized 
increase  on  a  contract  demand  basis 
and  for  additional  power  requested  by 
the  purchaser  and  made  available  by 
Bonneville  on  an  intermittent  basis. 

Section  2.  Rate:  a.  Demand  Charge:  (1) 
For  the  billing  months  December  through 
May,  Monday  through  Saturday.  7  a.m. 
through  10  p.m.:  $1.71  per  kilowatt  of 
billing  demand:  (2)  for  the  billing  months 
June  through  November,  Monday 
through  Saturday,  7.  a.m.  through  10 
p.m.:  $1.40  per  kilowatt  of  billing 
demand:  (3)  all  other  hours:  no  demand 
charge. 

b.  Energy  Charge:  (1)  For  the  billing 
months  September  through  March:  4.1 
mills  per  kilowatthour  of  billing  energy: 
(2]  for  the  billing  months  April  through 
August:  3.7  mills  per  kilowatthour  of 
billing  energy. 

Section  3.  Billing  Factors:  The  factors 
to  be  used  in  determining  the  billing  for 
power  purchased  under  this  rate 
schedule  are  as  follows:  (a)  Contract 
demand,  (b)  curtailed  demand,  (c) 
restricted  demand,  and  (d)  measured 
energy. 

Section  4.  Determination  of  Billing 
Demand  and  Billing  Energy:  The  billing 
demands  for  industrial  firm  power  and 
authorized  increase,  respectively,  and 
for  additional  power  requested  by  the 
purchaser  and  made  available  by 


Annual  Availability 
_  A 


but  less 
greater  than  or  equal 
.75  1.00 

.0  .75 

b.  Power  Factor:  The  adjustment  for 
power  factor,  when  specified  in  this  rate 
schedule  or  power  sales  contract,  may 
be  made  by  increasing  the  appropriate 
demand  (contract,  curtailed,  or 
restricted)  for  each  month  by  1  percent 
for  each  1  percent  or  major  fraction 
thereof  by  which  the  average  lagging 
power  factor,  or  average  leading  power 
factor  if  it  is  lower  than  the  lagging 
power  factor,  at  which  energy  is 
supplied  during  such  month  is  less  than 
95  percent  such  average  power  factor  to 
be  computed  to  the  nearest  whole 
percent  from  the  formula  given  in 
section  9.1  of  the  General  Rate  Schedule 
Provisions. 

The  adjustment  for  power  factor  may 
be  waived  in  whole  or  in  part  by 
Bonneville.  Unless  specifically 
otherwise  agreed,  Bonneville  may,  if 


Bonneville  on  an  intermittent  basis  will 
be  the  lowest  of  the  respective  contract 
demand,  curtailed  demand,  or  restricted 
demand  after  each  such  demand  is 
adjusted  for  power  factor.  The  billing 
energy  associated  with  each  of  the 
respective  billing  demands  will  be  the 
measured  energy  proportionately 
distributed  among  the  respective 
demands  for  each  hour  each  such 
demand  is  applicable  during  the  billing 
month. 

Section  5.  Adjustments:  a.  Availability 
Credit:  If  Bonneville  restricts  deliveries 
to  the  purchaser  for  any  purpose  other 
than  scheduled  maintenance  or  forced 
outage  on  the  purchaser’s  system  or 
Bonneville’s  delivery  facilities,  then  the 
purchaser  will  be  entitled  to  an  annual 
billing  credit  for  such  restriction.  For 
periods  beginning  July  1  and  ending  June 
30,  the  credit  for  such  a  restriction  will 
be  the  product  of  one-twelth  of  the  sum 
of  the  monthly  billing  demands  and  the 
value  of  the  availability  credit  factor 
determined  from  the  appropriate 
formula  below.  For  periods  which  do  not 
correspond  to  an  operating  year,  the 
sum  of  the  monthly  billing  demands 
during  the  period  will  be  divided  by  the 
number  of  months  in  the  period  and  then 
multiplied  by  the  appropriate 
availability  credit  factor  calculated  for 
the  period.  Availability  credits  will  be 
separately  determined  for  industrial  firm 
power  and  authorized  increase  power. 
Availability  credits  will  not  apply  to 
additional  power  made  available  on  an 
intermittent  basis. 

Formula  for 
availability 
credit  factor 
F 


than 

to 

F  *  $45  (1-A) 

F  *  $11.25 

necessary  to  maintain  acceptable 
operating  conditions  on  the  Federal 
System,  restrict  deliveries  of  power  to  a 
purchaser  at  a  point  of  delivery  or  for  a 
system  at  any  time  that  the  power  factor 
for  all  classes  of  power  delivered  to  a 
purchaser  at  such  point  of  delivery  or 
for  such  system  is  below  75  percent 
lagging  or  75  percent  leading. 

c.  At-Site  Power:  At-site  industrial 
Hrm  power  shall  be  used  within  15  miles 
of  the  powerplant. 

The  monthly  demand  charge  for  at- 
site  industrial  firm  power  will  be  the 
monthly  demand  charge  for  industrial 
firm  power  reduced  by  $0,257  per 
kilowatt  of  billing  demand. 

At-site  industrial  firm  power  is  made 
available  only  under  existing  contracts 
at  a  Federal  hydroelectric  generating 
plant  or  at  a  point  adjacent  thereto,  and 


at  a  voltage,  all  as  designated  by 
Bonneville.  If  deliveries  are  made  from 
an  interconnection  with  the  Federal 
System  other  than  at  one  of  such 
designated  points,  the  purchaser  shall 
pay  an  amount  adequate  to  cover  the 
annual  cost  of  the  facilities  which  would 
have  been  required  to  deliver  such 
power  to  such  point  from  either  the 
generator  bus  at  the  generating  plant,  or 
from  the  adjacent  point  as  designated  by 
Bonneville.  This  charge  shall  be  in 
addition  to  the  charge  determined  by 
application  of  section  2  of  the  rate 
schedule  as  reduced  by  the  provisions  of 
this  subsection. 

Section  6.  Unauthorized  Increase:  Any 
amoimt  by  which  any  60-minute  clock- 
hour  integrated  demand  exceeds  the 
sum  of  the  billing  demands  for  such 
hour,  before  adjustment  for  power 
factor,  plus  any  applicable  scheduled 
demands  which  the  purchaser  acquires 
through  other  contracts  for  such  hour 
will  be  assessed  a  charge  of  $0.10  per 
kilowatthour. 

Section  7.  Special  Conditions — 
Advance  of  Energy:  Bonneville  may 
elect  to  advance  energy  imder  terms  and 
conditions  of  the  purchaser’s  power 
sales  contract. 

Section  8.  General  Provisions:  Sales  of 
power  under  this  schedule  shall  be 
subject  to  the  provisions  of  the 
Bonneville  Project  Act,  as  amended,  and 
to  the  applicable  General  Rate  Schedule 
Provisions. 

D.  Schedule  MF-2 — Wholesale  Power 
Rate  for  Modified  Firm  Power 

Section  1.  Availability:  This  schedule 
is  available  for  the  purchase  of  modified 
firm  power  on  a  contract  demand  basis 
for  direct  consumption  by  existing 
direct-service  industrial  customers  until 
existing  contracts  terminate.  This 
schedule  is  also  available  for  the 
purchase  of  authorized  increase  power 
on  a  contract  demand  basis  and  for 
additional  power  requested  by  the 
purchaser  and  made  available  by 
Bonneville  on  an  intermittent  basis. 

Section  2.  Rate:  a.  Demand  Charge:  (1) 
For  the  billing  months  December  tlvough 
May,  Monday  through  Saturday,  7  a.m. 
through  10  p.m.:  $1.71  per  kilowatt  of 
billing  demand:  (2)  for  the  billing  months 
June  through  November,  Monday 
through  Saturday,  7  a.m.  through  10  p.m.: 
$1.40  per  kilowatt  of  billing  demand:  and 
(3)  all  other  hours:  no  demand  charge. 

b.  Energy  Charge:  (1)  for  the  billing 
months  September  through  March:  4.1 
mills  per  kilowatthour  of  billing  energy; 
(2)  for  the  billing  months  April  throu^ 
August:  3.7  mills  per  kilowatthour  of 
billing  energy. 

Section  3.  Billing  Factors:  The  factors 
to  be  used  in  determining  the  billing  for 
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power  purchased  under  this  rate 
schedule  are  as  follows:  (a)  Contract 
demand,  (b)  curtailed  demand,  (c) 
restricted  demand,  and  (d)  measured 
energy. 

Section  4.  Determination  of  Billing 
Demand  and  Billing  Energy:  The  billing 
demand  for  modified  firm  power  and 
authorized  increase,  respectively,  and 
for  additional  power  requested  by  the 
purchaser  and  made  available  by 
Bonneville  on  an  intermittent  basis  will 
be  the  lowest  of  the  respective  contract 
demand,  curtailed  demand,  or  restricted 
demands  after  each  such  demand  is 
adjusted  for  power  factor.  The  billing 
energy  associated  with  each  of  the 
respective  billing  demands  will  be  the 
measured  energy  proportionately 
distributed  among  the  respective 
demands  for  each  hour  each  such 
demand  is  applicable  during  the  billing 
month. 

Section  5.  Adjustments: 

a.  Power  Factor  The  adjustment  for 
power  factor,  when  specified  in  this  rate 
schedule  or  power  sales  contract,  shall 
be  made  by  increasing  the  appropriate 
demand  (contract,  curtailed,  or  ' 
restricted)  for  each  month  by  1  percent 
for  each  1  percent  or  major  fraction 
thereof  by  which  the  average  lagging 
power  factor,  or  average  leading  power 
factor  if  it  is  less  than  the  lagging  power 
factor,  at  which  energy  is  supplied 
during  such  month  is  less  than  95 
percent,  such  average  power  factor  to  be 
computed  to  the  nearest  whole  percent 
from  the  formula  given  in  section  9.1  of 
the  General  Rate  Schedule  Provisions. 

The  adjustment  for  power  factor  may 
be  waived  in  whole  or  in  part  by 
Bonneville.  Unless  specifically 
othe-.-wise  agreed,  Bonneville  may,  if 
necessary  to  maintain  acceptable 
operating  conditions  on  the  Federal 
System,  restrict  deliveries  of  power  to  a 
purchaser  at  a  point  of  delivery  or  for  a 
system  at  any  time  that  the  power  factor 
for  all  classes  of  power  delivered  to  a 
purchaser  at  such  point  of  delivery  or 
for  such  system  is  below  75  percent 
lagging  or  75  percent  leading. 

b.  AtSite  Power  At-site  modified  firm 
power  shall  be  used  within  15  miles  of 
the  powerplant 

The  monthly  demand  charge  for  at- 
site  modified  firm  power  will  be  the 
monthly  demand  charge  for  modified 
firm  power  reduced  by  $0,257  per 
kilowatt  of  billing  demand. 

At-site  modified  firm  power  will  be 
made  available  under  existing  contracts 
at  a  Federal  hydroelectric  generating 
plant  or  at  a  point  adjacent  thereto,  and 
at  a  voltage,  all  as  designated  by 
Bonneville.  If  deliveries  are  made  from 
an  interconnection  with  the  Federal 


System  other  than  at  one  of  such 
designated  points,  the  purchaser  shall 
pay  an  amount  adequate  to  cover  the 
aimual  cost  of  the  facilities  which  would 
have  been  required  to  deliver  such 
power  to  such  point  from  either  the 
generator  bus  at  the  generating  plant,  or 
from  the  adjacent  point  as  designated  by 
Bonneville.  This  charge  shall  be  in 
addition  to  the  charge  determined  by 
application  of  section  2  of  the  rate 
schedule  as  reduced  by  the  provisions  of 
this  subsection. 

Section  6.  Unauthorized  Increase:  Any 
amounts  by  which  any  60-minute  clock- 
hour  integrated  demand  exceeds  the 
sum  of  the  billing  demands  for  any  hour, 
before  adjustment  for  power  factor,  plus 
any  applicable  scheduled  demands 
which  the  purchaser  acquires  through 
other  contracts  for  such  hour  will  be 
assessed  a  charge  of  $0.10  per 
kilowatthour. 

Section  7.  General  Provisions:  Sales  of 
power  under  this  schedule  shall  be 
subject  to  the  provisions  of  the 
Bonneville  Project  Act,  as  amended,  and 
to  the  applicable  General  Rate  Schedule 
Provisions. 

E.  Schedule  F-7-~Wholesale  Firm 
Capacity  Rate 

Section  1.  Availability:  This  schedule 
is  available  for  the  purchase  of  firm 
capacity  without  energy  on  a  contract 
demand  basis  for  supply  during  a 
contract  year  of  12  months,  or  during  a 
contract  season  of  5  months,  June  1 
through  October  31. 

Section  2.  Rate: 

a.  Contract  Year  Service:  $18.66  per 
kilowatt  per  year  of  contract  demand. 
Interim  bills  will  be  rendered  monthly  at 
the  rate  of  $1,555  per  kilowatt  of 
contract  demand. 

b.  Contract  Season  Service:  $10.25  per 
kilowatt  per  season  of  contract  demand. 
Interim  bills  will  be  rendered  monthly  at 
the  rate  of  $2,050  per  kilowatt  of 
contract  demand. 

a  The  capacity  rate  specified  in 
subsections  a.  and  b.  above  shall  be 
increctses  by  $0,265  per  kilowattmonth  of 
billing  demand  for  each  hour  that  the 
purchaser’s  monthly  demand  duration 
exceeds  6  hours.  The  pim:haser*s 
demand  duration  for  the  month  shall  be 
determined  by  dividing  the 
kilowatthours  supplied  under  this  rate 
schedule  to  a  purchaser  on  the  day  of 
maximum  kilowatthour  use  between  the 
hours  of  7  a.m.  and  10  p.m.,  excluding 
Sundays,  by  the  purchaser’s  contract 
demand  effective  for  such  month.  If, 
however,  Bonneville  does  not  require 
the  delivery  of  peaking  replacement 
energy  by  Ae  purchaser  during  certain 


periods,  the  additional  charge  above  | 
will  not  be  made  for  such  periods.  ^ ' 

d.  In  addition  to  the  charges  above, 
the  capacity  rate  shall  be  increased  by 
$0,136  per  kilowatt  per  month  of 
contract  demand  for  power  transmitted 
over  the  Pacific  Northwest-Pacific 
Southwest  Intertie  and  made  available 
to  the  pmchaser  at  the  Oregon- 
Califomia  border  or  the  Qregon-Nevada 
border. 

Section  3.  Billing  Factors:  The  billing 
demand  will  be  the  contract  demand. 

Section  4.  Special  Provision: 

Contracts  for  the  purchase  of  firm 
capacity  under  this  schedule  will 
include  provisions  for  replacement  by 
the  purchaser  of  energy  accompanying 
the  delivery  of  such  capacity. 

Section  5.  General  Provisions:  Sales  of 
power  under  this  schedule  shall  be 
subject  to  the  provisions  of  the 
Bonneville  Project  Act,  as  amended,  and 
to  the  applicable  General  Rate  Schedule 
Provisions. 

Schedule  F-8— Emergency  Capacity 
Rate 

Section  1.  Availability:  This  schedule 
is  available  for  purchase  of  emergency 
capacity  requested  by  a  purchaser  when 
Bonneville  determines  that  an 
emergency  condition  exists  and  it  has 
capacity  available  for  such  purpose. 

Section  2.  Rate:  $0.41  per  kilowatt  of 
demand  per  calendar  week  or  portion 
thereof.  For  deliveries  over  the  Pacific 
Northwest-Pacific  Southwest  intertie, 
made  available  to  the  purchaser  at  the 
Oregon-Califomia  or  the  Oregon- 
Nevada  border,  the  charge  will  be 
increased  by  $0.03  per  kilowatt.  Bills 
will  be  rendered  monthly. 

Section  3.  Billing  Factors:  The  billing 
demand  will  be  the  maximum  amount 
requested  by  the  purchaser  and  made 
available  by  Bonneville  during  a 
calendar  week.  Provided,  ’That  if 
Bonneville  is  unable  to  meet  subsequent 
requests  by  the  purchaser  for  delivery  at 
the  demand  previously  established 
during  such  week,  such  billing  demand 
for  such  week  shall  be  the  lower 
demand  which  Bonneville  is  able  to 
supply. 

Section  4.  Special  Provision:  Energy 
delivered  with  such  capacity  shall  be 
returned  to  Bormeville  within  7  days  of 
the  date  of  delivery  at  times  and  rates  of 
delivery  agreed  to  by  the  purchaser  and 
Bonneville  prior  to  delivery.  Bonneville 
may  agree  to  accept  delay  of  return 
energy  beyond  7  days  if  it  so  agrees 
prior  to  the  delivery  of  capacity. 
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F.  Schedule  J-2 — Wholesale  Finn 
Energy  Rate 

Section  1.  Availability:  This  schedule 
is  available  for  contract  purchase  of  firm 
energy,  to  be  delivered  for  the  uses,  in 
the  amounts,  and  during  the  period  or 
periods  specified  in  such  contract 

Section  2.  Rate:  6.1  mills  per 
kilowatthour  of  billing  energy. 

Section  3.  Billing  Factors:  The 
contract  energy  is  the  billing  factor. 

Section  4.  Determination  of  Billing 
Energy:  The  billing  energy  shall  be 
determined  as  provided  in  the 
purchaser’s  power  sales  contract. 

Section  5.  Delivery:  Delivery  of  energy 
under  this  rate  schedule  is  assured 
during  the  contract  period.  However, 
Bonneville  may  interrupt  the  delivery  of 
firm  energy  hereunder,  in  whole  or  in 
part,  at  any  time  that  Bonneville 
determines  that  Bonneville  is  unable 
because  of  system  operating  conditions, 
including'  lack  of  generation  or 
transmission  capacity,  to  effect  such 
delivery. 

Section  6.  Power  Factor  Adjustment: 
The  adjustment  for  power  factor,  when 
specified  in  this  rate  schedule  or  power 
sales  contract,  may  be  made  by 
increasing  the  contract  energy  delivered 
for  each  month  by  1  percent  for  each  1 
percent  or  major  fraction  thereof  by 
which  the  average  lagging  power  factor, 
or  average  leading  power  factor  if  it  is 
less  than  the  lagging  power  factor,  at 
which  energy  is  supplied  during  such 
month  is  less  than  95  percent,  such 
average  power  factor  to  be  computed  to 
the  nearest  whole  percent  from  the 
formula  given  in  section  9.1  of  the 
General  Rate  Schedule  Provisions. 

The  adjustment  for  power  factor  may 
be  waived  in  whole  or  in  part  by 
Bonneville.  Unless  specifically 
otherwise  agreed,  Bonneville  may,  if 
necessary  to  maintain  acceptable 
operating  conditions  on  the  Federal 
System,  restrict  deliveries  of  power  to 
the  purchaser  at  a  point  of  delivery  or 
for  a  system  at  any  time  that  the  power 
factor  for  all  classes  of  power  delivered 
to  a  purchaser  at  such  point  of  delivery 
or  for  such  system  is  below  75  percent 
lagging  or  75  percent  leading. 

Section  7.  General  Provisions:  Sales  of 
energy  under  this  schedule  shall  be 
subject  to  the  provisions  of  the 
Bonneville  Project  Act,  as  amended,  and 
to  the  applicable  General  Rate  Schedule 
Provisions. 

G.  Schedule  H-6 — Wholesale  Nonfirm 
Energy  Rate 

Section  1.  Availability:  This  schedule 
is  available  for  the  purchase  of  nonfirm 
energy  both  within  and  outside  the 


Pacific  Northwest  This  schedule  is  also 
available  for  energy  delivered  for 
emergency  use  under  the  conditions  set 
forth  in  section  5.1  of  the  General  Rate 
Schedule  Provisions.  This  schedule  is 
not  available  for  the  purchase  of  energy 
which  Bonneville  has  a  frrm  obligation 
to  supply. 

Section  2.  Rate: 

a.  Thermal  Displacement — ^For 
nonfirm  energy  sales  to  any  purchaser 
for  displacement  of  thermal  generation. 
When  Bonneville  determines  that 
limited  quantities  of  nonfirm  energy  are 
available,  such  energy  shall  be  offered 
to  displace  the  highest  cost  generation  in 
descending  order  to  the  lowest  cost 
generation,  first  inside  and  then  outside 
the  Pacific  Northwest,  consistent  with 
Pub.  L.  88-552  and  other  applicable 
statutes. 

(1)  For  all  the  thermal  displacement 
sales  not  subject  to  the  provisions  of 
a(2)  below:  5  mills  per  kilowatthour  or 
50  percent  of  the  decremental  cost  of  the 
displaced  thermal  resource,  whichever, 
is  greater,  up  to  a  limit  of  20  mills  per 
kilowatthour.  Bonneville  may  determine 
that  because  of  water  and  market 
conditions  a  rate  of  less  than  50  percent 
of  decremental  cost,  but  not  less  than  5 
mills  per  kilowatthour,  may  be  charged. 
The  purchaser  will  furnish  Bonneville 
with  the  decremental  cost  of  the 
purchaser’s  displaced  thermal  resource. 

(2)  For  sales  to  any  Pacific  Northwest 
utility  when  that  utility  continues  to 
operate  a  displaceable  thermal  resource 
and  sells  the  output  outside  the  Pacific 
Northwest  as  defined  in  Pub.  L.  88-552 
the  rate  will  be  the  lesser  of  20  mills  per 
kilowatthour  or  a  rate  based  on  the 
following  formula;  Ratp  =  [(Rate  per 
kilowatthour  for  the  purchaser’s  sale  of 
nonfirm  energy  for  use  outside  the 
Pacific  Northwest  which  is  generated 
from  the  purchaser’s  designated  thermal 
resource  during  the  period  that 
pimchases  of  nonfirm  energy  are  made 
from  Bonneville)  +  (decremental  cost  of 
the  purchaser’s  designated  operated 
thermal  resource)]  *  (.5). 

At  the  time  the  purchase  is  arranged 
the  purchaser  will  furnish  Bonneville 
with:  (a)  The  amount  and  rate  per 
kilowatt-hour  for  the  purchaser’s  sale  of 
nonfirm  energy  for  use  outside  the 
Pacific  Northwest  which  is  generated 
from  the  purchaser’s  own  thermal 
resource  during  the  period  that 
purchases  of  nonfirm  energy  are  made 
from  Bonneville,  and  (b)  the 
decremental  cost  of  the  purchaser’s 
designated  operating  thermal 
resourcefs). 

b.  Sales  other  than  for  Thermal 
Displacement — ^For  nonfirm  energy  sales 
to  any  purchaser  for  use  in  the  Pacific 


Northwest  as  defined  in  Pub.  L  88-562, 
which  are  not  applicable  to  the 
provisions  of  a.  above. 

(1)  6.5  mills  per  kilowatthour  during 
the  period  Monday  through  Saturday.  7 
a.m.  through  10  p.m.;  and 

(2)  4.5  mills  per  kilowatthour  for  all 
hours  of  the  year  not  included  in 
subsection  b(l)  above. 

c.  For  contracts  which  refer  to  this 
schedule  for  determining  a  value  of 
energy,  the  rate  is  5.5  mills  per 
kilowatthour. 

d.  The  charge  provided  for  in 
subsection  a.  above  will  be  increased  by 
0.2  mill  per  kilowatthour  for  energy 
transmitted  over  the  Pacific  Northwest- 
Pacific  Southwest  Intertie  and  made 
available  at  the  Oregon-Califomia  or  the 
Oregon-Nevada  border. 

Section  3.  Delivery:  Bonneville  shall 
determine  the  availability  of  energy 
hereunder  and  the  rate  of  delivery 
thereof. 

Section  4.  General  Provisions:  Sales  of 
energy  under  this  schedule  shall  be 
subject  to  the  provisions  of  the 
Bonneville  Project  Act,  as  amended,  and 
to  the  applicable  General  Rate  Schedule 
Provisions. 

H.  General  Rate  Schedule  Provisions 

1.1  Firm  Power:  Firm  power  is 
electric  power  which  Bonneville  will 
make  continuously  available  to  a 
purchaser  to  meet  its  load  requirements 
except  when  restricted  because  the 
operation  of  generation  or  transmission 
facilities  used  by  Bonneville  to  serve 
such  purchaser  is  suspended, 
interrupted,  interfered  with,  curtailed,  or 
restricted  as  the  result  of  the  occurrence 
of  any  condition  described  in  the 
Uncontrollable  Forces  or  Continuity  of 
Service  Sections  of  the  General  Contract 
Provisions  of  the  contract.  Such 
restriction  of  firm  power  shall  not  be 
made  until  industrial  firm  power  has 
been  restricted  in  accordance  with 
section  1.4  and  until  modified  firm 
power  has  been  restricted  in  accordance 
with  section  1.2. 

1 .2  Modified  Firm  Power:  Modified 
firm  power  is  electric  power  which 
Bonneville  will  make  continuously 
available  to  a  purchaser  on  a  contract 
demand  basis  subject  to:  (a)  The 
restriction  applicable  to  finn  power,  and 
(b)  the  following: 

When  a  restriction  is  made  necessary 
because  the  operation  of  generation  or 
transmission  facilities  used  by 
Bonneville  to  serve  such  purchaser  and 
one  or  more  firm  power  purchasers  is 
suspended,  interrupted,  interfered  with, 
curtailed,  or  restricted  as  a  result  of  the 
occurrence  of  any  condition  described  in 
the  Uncontrollable  Forces  or  Continuity 
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of  Service  Sections  of  the  General 
Contract  Provisions  of  the  contract, 
Bonneville  shall  restrict  such 
purchaser's  contract  demand  for 
modified  firm  power  to  the  extent 
necessary  to  prevent,  if  possible,  or 
minimize  restriction  of  any  firm  power: 
Provided,  however,  That:  (a)  Such 
restriction  of  modified  firm  power  shall 
not  exceed  at  any  time  25  percent  of  the 
contract  demand  therefor,  and  (b)  the 
accumulation  of  such  restrictions  of 
modified  firm  power  during  any 
calendar  year,  expressed  in 
kilowatthours,  shall  not  exceed  500 
times  the  contract  demand  therefor. 
When  possible,  restrictions  of  modified 
firm  power  will  be  made  ratably  with 
restrictions  of  industrial  firm  power 
based  on  the  proportion  that  the 
respective  contract  demands  bear  to  one 
another.  The  extent  of  such  restrictions 
shall  be  limited  for  modified  firm  power 
by  this  subsection  and  for  industrial  firm 
power  by  the  Restriction  of  Deliveries 
Section  of  the  General  Contract 
Provisions  of  the  contract. 

1.3  Firm  Capacity:  Firm  capacity  is 
capacity  which  Bonneville  assures  will 
be  available  to  a  purchaser  on  a 
contract  demand  basis  except  when 
operation  of  generation  or  transmission 
facilities  used  by  Bonneville  to  serve 
such  purchaser  is  suspended, 
interrupted,  interfered  with,  curtailed,  or 
restricted  as  the  result  of  the  occurrence 
of  any  condition  described  in  the 
Uncontrollable  Forces  or  Continuity  of 
Service  Sections  of  the  General  Contract 
Provisions  of  the  contract. 

1.4  Industrial  Firm  Power:  Industrial 
firm  power  is  electric  power  which 
Bonneville  will  make  continuously 
available  to  a  purchaser  on  a  contract 
demand  basis  subject  to:  (a)  the 
restriction  applicable  to  firm  power,  and 
(b)  the  following: 

(1)  The  restrictions  given  in  the 
Restriction  of  Deliveries  Section  of  the 
General  Contract  Provisions  of  the 
contract. 

(2)  When  a  restriction  is  made 
necessary  because  of  the  operation  of 
generation  or  transmission  facilities 
used  by  Bonneville  to  serve  such 
purchaser  and  one  or  more  firm  power 
purchasers  is  suspended,  interrupted, 
interfered  with,  curtailed,  or  restricted 
as  a  result  of  the  occurrence  of  any 
condition  described  in  the 
Uncontrollable  Forces  or  Continuity  of 
Service  Sections  of  the  General  Contract 
Provisions  of  the  contract,  Bonneville 
shall  restrict  such  purchaser's  contract 
demand  for  industrial  firm  power  to  the 
extent  necessary  to  prevent,  if  possible, 
or  minimize  restriction  of  firm  power. 
When  possible,  restrictions  of  industrial 


firm  power  will  be  made  ratably  with 
restrictions  of  modified  firm  power 
based  on  the  proportion  that  the 
respective  contract  demands  bear  to  one 
another.  The  extent  of  such  restrictions 
shall  be  limited  for  modified  firm  power 
by  section  1.2(b)  of  these  General  Rate 
Schedule  Provisions  and  for  industrial 
firm  power  by  the  Restriction  of 
Deliveries  Section  of  the  General 
Contract  Provisions  of  the  contract. 

1.5  Authorized  Increase:  An 
authorized  increased  is  an  amount  of 
electric  power  specified  in  the  contract 
in  excess  of  the  contract  demand  for 
firm  power,  modified  firm  power,  or 
industrial  firm  power  that  Bonneville 
may  be  able  to  make  available  to  the 
purchaser  upon  its  request.  The 
purchaser  shall  make  such  request  in 
writing  stating  the  amount  of  increase 
requested,  the  purpose  for  which  it  will 
be  used,  and  the  period  for  which  it  is 
needed.  Such  request  shall  be  made 
prior  to  the  first  calendar  month 
beginning  such  specified  period. 
Bonneville  will  then  determine  whether 
such  increase  can  be  made  available, 
but  it  shall  retain  the  right  to  restrict  the 
delivery  of  such  increase  if  it  determines 
at  any  subsequent  time  that  such 
increase  will  no  longer  be  available. 

The  purchaser  may  curtail  an 
authorized  increase,  in  whole  or  in  part, 
at  the  end  of  any  billing  month  within 
the  period  such  authorized  increase  is  to 
be  made  available. 

1.6  Firm  Energy:  Firm  energy  is  energy 
which  Bonneville  assures  will  be 
available  to  a  purchaser  during  the 
period  or  periods  specified  in  the 
contract  except  during  such  hours  as 
specified  in  the  contract  and  when  the 
operation  of  the  Government's  facilities 
used  to  serve  the  purchaser  are 
suspended,  interrupted,  interferred  with, 
curtailed,  or  restricted  by  the  occurrence 
of  any  condition  described  in  the 
Uncontrollable  Forces  or  Continuity  of 
Service  Sections  of  the  General  Contract 
Provisions  of  the  contract. 

2.1  Contract  Demand:  The  contract 
demand  shall  be  the  number  of 
kilowatts  that  the  purchaser  agrees  to 
purchase  and  Bonneville  agrees  to  make 
available.  Bonneville  may  agree  to  make 
deliveries  at  a  rate  in  excess  of  the 
contract  demand  at  the  request  of  the 
purchaser  (authorized  increase],  but 
shall  not  be  obligated  to  continue  such 
excess  deliveries. 

2.2  Measured  Demand:  Except  where 
deliveries  are  scheduled  as  hereinafter 
provided,  the  measured  demand  in 
kilowatts  shall  be  the  largest  of  the  60- 
minute  clock-hour  integrated  demands 
at  which  electric  energy  is  delivered  to  a 
purchaser  at  each  point  of  delivery 


during  each  time  period  specified  in  the 
applicable  rate  schedule  during  any 
billing  period.  Such  largest  60-minute 
integrated  demand  shall  be  determined 
from  measurements  made  as  specified  in 
the  contract,  or  as  determined  in  section 

3.2  herein.  Bonneville,  in  determining  the 
measured  demand,  will  exclude  any 
abnormal  60-minute  integrated  demands 
due  to  or  resulting  from  (a)  emergencies 
or  breakdowns  on,  or  maintenance  of, 
the  Federal  System  facilities,  and  (b) 
emergencies  on  the  purchaser's 
facilities,  provided  that  such  facilities 
have  been  adequately  maintained  and 
prudently  operated  as  determined  by 
Bonneville.  For  those  contracts  to  which 
Bonneville  is  a  party  and  which  provide 
for  delivery  of  more  than  one  class  of 
electric  power  to  the  purchaser  at  any 
point  of  delivery,  the  portion  of  each  60- 
minute  integrated  demand  assigned  to 
any  class  of  power  shall  be  determined 
as  specified  in  the  contract.  The  portion 
of  the  total  measured  demand  so 
assigned  shall  constitute  the  measured 
demand  for  each  such  class  of  power. 

If  the  flow  of  electric  energy  to  a 
purchaser's  system  through  two  or  more 
points  of  delivery  cannot  be  adequately 
controlled  because  such  points  are 
interconnected  within  the  purchaser's 
system,  or  the  purchaser's  system  is 
interconnected  directly  or  indirectly 
with  the  Federal  System,  the  purchaser's 
measured  demand  for-each  class  of 
power  for  such  system  for  any  billing 
period  shall  be  the  largest  of  the  hourly 
amoimts  of  such  class  of  power  which 
are  scheduled  for  delivery  to  the 
purchaser  during  each  time  period 
specified  in  the  applicable  rate  schedule. 

2.3  Peak  Computed  Demand  and 
Energy  Computed  Demand:  The 
purchaser's  peak  computed  demand  for 
each  billing  month  shall  be  the  largest 
amount  during  such  month  by  which  the 
purchaser's  60-minute  system  demand 
exceeds  its  assured  peaking  capability. 

The  purchaser's  average  energy 
computed  demand  for  each  billing 
month  shall  be  the  amount  during  such 
month  by  which  the  purchaser's  actual 
system  average  load  exceeds  its  assured 
average  energy  capability. 

a.  General  Principles:  (1)  The  assured 
peaking  and  average  energy  capability 
of  each  of  the  purchaser's  systems  shall 
be  determined  and  applied  separately. 

(2)  As  used  in  this  section,  “year” 
shall  mean  the  12-month  period 
commencing  July  1. 

(3)  The  critical  period  is  that  period, 
determined  for  the  purchaser's  system 
under  adverse  streamflow  conditions 
adjusted  for  current  water  uses,  assured 
storage  operation,  and  appropriate 
operating  agreements,  during  which  the 
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purchaser  would  have  the  maximiun 
requirement  for  peaking  or  energy  after 
utilizing  the  firm  capability  of  all 
resoiuces  available  to  its  system  in  such 
a  manner  as  to  place  the  least 
requirement  for  capacity  and  energy  on 
Bonneville. 

(4)  Critical  water  conditions  6ire  those 
conditions  of  streamflow  based  on 
historical  records,  adjusted  for  current 
water  uses,  assured  storage  operation, 
and  appropriate  operating  agreements, 
for  the  year  or  years  which  would  result 
in  the  minimum  capability  of  the 
purchaser's  firm  resources  during  the 
critical  period. 

(5)  Prior  to  the  beginning  of  each  year 
the  purchaser  shall  determine  the 
assured  capability  of  each  of  the 
purchaser’s  systems  in  terms  of  peaking 
and  average  energy  for  each  month  of 
each  year  or  years  within  the  critical 
period.  The  firm  capability  of  all 
resources  available  to  the  purchaser’s 
system  shall  be  utilized  in  such  a 
manner  as  to  place  the  least  requirement 
for  capacity  and  energy  on  Bonneville. 
Such  assured  capability  shall  be 
effective  after  review  emd  approval  by 
Bonneville. 

(6)  The  purchasers’s  assured  energy 
capability  shall  be  determined  by 
shaping  its  firm  resources  to  its  firm 
load  in  a  manner  which  places  a  uniform 
requirement  on  Bonneville  within  each 
year  of  the  critical  period  with  such 
requirement  increasing  each  year  not  in 
excess  of  the  purchaser’s  annual  load 
growth. 

(7)  As  used  herein,  the  capability  of  a 
firm  resource  shall  include  only  that 
portion  of  the  total  capability  of  such 
resource  which  the  purchaser  can 
deliver  on  a  firm  basis  to  its  load.  The 
capabilities  of  all  generating  facilities 
which  are  claimed  as  part  of  the 
purchaser’s  assured  capability  shall  be 
determined  by  test  or  other 
substantiating  data  acceptable  to 
Bonneville.  Bonneville  may  require 
verification  of  the  capabilities  of  any  or 
all  of  the  purchaser’s  generating 
facilities.  Such  verification  will  not  be 
required  more  often  than  once  each  year 
for  operating  plants,  or  more  often  than 
once  each  ttdrd  year  for  thermal  plants 
in  cold  standby  status,  if  Bonneville 
determines  that  adequate  annual 
preventive  maintenance  is  performed 
and  the  plant  is  capable  of  operating  at 
its  claimed  capability. 

(8)  In  determining  assured  capability, 
the  aggregate 'capability  of  the 
purchaser’s  firm  resources  shall  be 
appropriately  reduced  to  provide 
adequate  reserves. 

b.  Deterination  of  Assured  Capability: 
The  purchaser’s  assured  peaking  and 


energy  capabilities  shall  be  the 
respective  sums  of  the  capabilities  of  its 
hydroelectric  generating  plants  based  on 
the  most  critical  water  conditions  on  the 
purchaser’s  system,  the  capabilities  of 
its  thermal  generating  plants  based  on 
the  most  adverse  fuel  or  other 
conditions  reasonably  to  be  anticipated; 
and  the  firm  capabilities  of  other  ' 
resources  made  available  under 
contracts  prior  to  the  beginning  of  the 
year,  after  deduction  of  adequate 
reserves.  Assmed  capabilities  shall  be 
determined  for  each  month  if  the 
purchaser  has  seasonal  storage.  The 
capabilities  of  the  purchaser’s  firm 
resources  shall  be  determined  as 
follows: 

(1)  Hydroelectric  Generating 
Facilities:  The  capability  of  each  of  the 
purchaser’s  hydroelectric  generating 
plants  shall  be  determined  in  terms  of 
both  peaking  and  average  energy  using 
critical  water  conditions.  The  average 
energy  capability  shall  be  that 
capability  which  would  be  available 
under  the  storage  operation  necessary  to 
produce  the  claimed  peaking  capability. 

Seasonal  storage  shall  mean  storage 
sufficient  to  regulate  all  the  purchaser’s 
hydroelectric  resources  in  such  a 
manner  that  when  combined  with  the 
purchaser’s  thermal  generating  facilities, 
if  any,  and  with  firm  capacity  and 
energy  available  to  the  purchaser  under 
contracts,  a  uniform  energy  computed 
demand  for  a  period  of  1  month  or  more 
would  result 

A  purchaser  having  seasonal  storage 
shall,  within  10  days  after  the  end  of 
each  month  in  the  critical  period,  notify 
Bonneville  in  writing  of  the  assured 
energy  capability  to  be  applied 
tentatively  to  the  preceding  month;  such 
notice  shall  also  specify  the  purchaser’s 
best  estimate  of  its  average  system 
energy  load  for  such  month.  If  such 
notice  is  not  submitted,  or  is  submitted 
later  than  10  days  after  the  end  of  the 
month  to  which  it  applies,  subject  to  the 
limitations  stated  herein,  the  assured 
energy  capability  determined  for  such 
month  prior  to  the  beginning  of  the  year 
shall  be  applied  to  such  month  and  may 
not  be  changed  thereafter. 

If  notice  has  been  submitted  pursuant 
to  the  preceding  paragraph,  the 
purchaser  shall,  within  30  days  after  the 
end  of  the  month,  submit  final 
specification  of  the  assured  energy 
capability  to  be  applied  to  the  preceding 
month;  provided  ^at  the  assured  energy 
capability  so  specified  shall  not  differ 
from  the  amount  shown  in  the  original 
notice  by  more  than  the  amount  by 
which  the  purchaser’s  actual  average 
system  energy  load  for  such  month 
differs  firom  the  estimate  of  that  load 


shown  in  the  original  notice.  If  the 
assured  energy  capability  for  such 
month  differs  from  that  determined  prior 
to  the  beginning  of  the  year  for  such 
month,  the  purchaser,  if  required  by 
Bonneville,  shall  demonstrate  by  a 
suitable  regulation  study  based  on 
,  critical  water  conditions  that  such 
change  could  actually  be  accomplished, 
and  that  the  remaining  balance  of  its 
total  critical  period  assured  energy 
capability  could  be  developed  without 
adversely  affecting  the  firm  capability  of 
other  purchaser’s  resources.  The 
algebraic  stun  of  all  such  changes  in  the 
purchaser’s  assured  energy  capability 
shall  be  zero  at  the  enH  of  the  critical 
period  or  year,  whichever  is  earlier. 
Appropriate  adjustments  in  the  assured 
peaking  capability  shall  be  made  if 
required  by  any  change  in  reservoir 
operation  indicated  by  such  revisions  in 
the  monthly  distribution  of  critical 
period  energy  capability. 

(2)  Thermal  Generating  Facilities:  The 
capability  of  each  of  the  purchaser’s 
thermal  generating  plants  shall  be 
determined  in  terms  of  both  peaking  and 
average  energy.  Such  capabilities  shall 
be  based  on  the  most  adverse  fuel  or 
other  conditions  reasonably  to  be 
anticipated.  The  effect  of  limitations  on 
fuel  supply  due  to  war  or  other 
extraordinary  situations  will  be 
evaluated  at  the  time  of  occurrence. 

(3)  Other  Sources  of  Power:  The 
assured  capability  of  other  resources 
available  to  the  purchaser  on  a  firm 
basis  under  contracts  shall  be 
determined  prior  to  each  year  in  terms 
of  both  peaking  and  average  energy. 

c.  Determination  of  Computed 
Demand:  The  purchaser’s  computed 
demand  for  each  billing  month  shall  be 
the  greater  of: 

(1)  The  largest  amount  during  such 
month  by  which  the  purchaser’s  actual 
60-minute  system  demand,  excluding 
any  loads  otherwise  provided  for  in  the 
contract,  exceeds  its  assured  peaking 
capability  for  such  month,  or  period 
within  such  month,  or 

(2)  The  largest  amount  for  such  month, 
or  period  within  such  month,  by  which 
the  purchaser’s  actual  system  average 
energy  load,  excluding  ^e  average 
energy  loads  otherwise  provided  for  in 
the  contract,  exceeds  its  assured 
average  energy  capability. 

The  use  of  computed  demands  as  one 
of  the  alternatives  in  determining  billing 
demand  is  intended  to  assure  that  each 
purchaser  who  purchases  power  fi*om 
Bonneville  to  supplement  its  own  firm 
resources  will  purchase  amounts  of 
power  substantially  equivalent  to  the 
additional  capacity  and  energy  which 
the  purchaser  would  otherwise  have  to 
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provide  on  the  basis  of  normal  and 
prudent  operations,  viz,  sufficient 
capacity  and  energy  to  ccury  the  load 
through  the  most  critical  water  or  other 
conditions  reasonably  to  be  anticipated, 
with  an  adequate  reserve. 

Since  the  computed  demand  depends 
on  the  relationship  of  capability  of 
resources  to  system  requirements,  the 
computed  demand  for  any  month  cannot 
be  determined  until  after  the  end  of  the 
month.  As  each  purchaser  must  estimate 
its  own  load,  and  is  in  the  best  position 
to  follow  its  development  from  day  to 
day,  it  will  be  the  purchaser’s 
responsibility  to  request  scheduling  of 
firm  power,  including  any  increase  over 
previously  established  demands,  on  the 
basis  estimated  by  the  purchaser  to 
result  in  the  most  advantageous 
purchase  of  the  power  to  be  billed  at  the 
end  of  the  month. 

Each  contract  in  which  computed 
demand  may  be  a  factor  in  determining 
the  billing  demand  shall  have  attached 
to  it  as  an  exhibit  a  sample  calculation 
of  the  computed  demand  of  the 
purchaser  for  the  period  having  the 
highest  computed  demand  during  the  12 
months  immediately  preceding  the 
effective  date  of  the  contract. 

2.4  Restricted  Demand:  A  restricted 
demand  shall  be  the  number  of 
kilowatts  of  firm  power,  modified  firm 
power,  industrial  firm  power,  or 
authorized  increase  of  any  of  the 
preceding  classes  of  power  which 
results  when  Bonneville  has  restricted 
delivery  of  such  power  for  1  clock-hour 
or  more.  Such  restrictions  by  Bonneville 
are  made  pursuant  to  section  8  of  the 
General  Contract  Provisions  for 
industrial  firm  power  and  pursuant  to 
sections  1.1  and  1.2  of  the  General  Rate 
Schedule  Provisions  for  firm  power  and 
modiHed  firm  power,  respectively.  Such 
restricted  demand  shall  be  determined 
by  Bonneville  after  the  purchaser  has 
made  its  determination  to  accept  such 
restriction  or  to  curtail  its  contract 
demand  for  the  month  in  accordance 
with  section  2.5  of  the  General  Rate 
Schedule  Provisions. 

2.5  Curtailed  Demand:  A  curtailed 
demand  shall  be  the  number  of 
kilowatts  of  firm  power,  modified  firm 
power,  industrial  Hrm  power,  or 
authorized  increase  of  any  of  the 
preceding  classes  of  power  which 
results  from  the  purchaser's  request  for 
such  power  in  amounts  less  than  the 
contract  demand  therefor.  Each 
purchaser  of  industrial  Him  power  or 
modihed  frrm  power  may  curtail  its 
demand  in  accordance  with  the  section 
entitled  “Curtailment  of  Deliveries  and 
Payment  Therefor"  of  the  General 
Contract  Provisions  of  the  contract. 


Each  purchaser  of  an  authorized 
increase  in  excess  of  frrm  power, 
modifred  firm  power,  or  industrial  frrm 
power  may  ciMail  its  demand  in 
accordance  with  section  1.5  of  the 
General  Rate  Schedule  Provisions. 

3.1  Billing:  Unless  otherwise  provided 
in  the  contract,  power  made  available  to 
a  purchaser  at  more  than  one  point  of 
delivery  shall  be  billed  separately  imder 
the  applicable  rate  schedule  or 
schedules.  The  contract  may  provide  for 
combined  billing  imder  specifred 
conditions  and  terms  when  (a)  delivery 
at  more  than  one  point  is  beneHcial  to 
Bonneville,  or  (b)  the  flow  of  power  at 
the  several  points  of  delivery  is 
reasonably  beyond  the  control  of  the 
purchaser. 

If  deliveries  at  more  than  one  point  of 
delive^  are  billed  on  a  combined  basis 
for  the  convenience  of  the  customer,  a 
charge  will  be  made  for  the  diversity 
between  the  measured  demands  at  the 
several  points  of  delivery.  The  charge 
for  the  diversity  shall  be  determined  in  a 
uniform  manner  and  shall  be  speciHed 
in  the  contract. 

3.2  Determinatian  of  Estimated 
Billing  Data:  If  the  purchased  amounts 
of  capacity,  energy,  or  the  60-minute 
integrated  demands  for  energy  must  be 
estimated  from  data  other  than  metered 
or  scheduled  quantities,  Bonneville  and 
the  purchaser  will  agree  on  billing  data 
to  be  used  in  preparing  the  bill.  If  the 
parties  cannot  agree  on  the  estimated 
billing  quantities,  a  determination 
binding  on  both  parties  shall  be  made  in 
accordance  with  the  arbitration 
provisions  of  the  contract. 

4.1  Application  of  Rates  During 
Initial  Operation  Period:  For  an  initial 
operating  period,  not  in  excess  of  3 
months,  beginning  with  the 
commencement  of  operation  of  a  new 
industrial  plant,  a  major  addition  to  an 
existing  plant,  or  reactivation  of  an 
existing  plant  or  important  part  thereof, 
Bonneville  may  agree  (a)  to  bill  for 
service  to  such  new  or  reactivated  plant 
facilities  on  the  basis  of  the  measured 
demand  for  each  day,  adjusted  for 
power  factor,  or  (b)  if  such  facilities  are 
served  by  a  distributor  purchasing 
power  therefor  from  Bonneville,  to  bill 
for  that  portion  of  such  distributor’s  load 
which  results  from  service  to  such 
facilities  on  the  basis  of  the  measured 
demand  for  each  day,  adjusted  for 
power  factor.  Any  rate  schedule 
provisions  regarding  contract  demand, 
billing  demand,  and  minimum  monthly 
charge  which  are  inconsistent  with  this 
section  shall  be  inoperative  during  such 
initial  operating  period. 

The  initial  operating  period  and  the 
special  billing  provisions  may,  on 


approval  by  Bonneville,  be  extended 
beyond  the  initial  3-month  period  for 
such  additional  time  as  is  justified  by 
the  developmental  character  of  the 
operations. 

5.1  Energy  Supplied  For  Emergency 
Use:  A  purchaser  taking  firm  power 
shall  pay  in  accordance  with  Wholesale 
Nonfirm  Energy  Rate  Schedule  H-€  and 
emergency  capacity  Schedule  F-8  for 
any  electric  energy  which  has  been 
supplied  (a)  for  use  dining  an  emergency 
on  the  purchaser’s  system,  or  (b) 
following  an  emergency  to  replace 
energy  secured  from  sources  other  than 
Bonneville  during  such  emergency, 
except  that  mutual  emergency 
assistance  may  be  provided  and  settled 
under  exchange  agreements. 

6.1  Billing  Month:  Meters  will 
normally  be  read  and  bills  computed  at 
intervals  of  1  month.  A  month  is  defined 
as  the  interval  between  meter-reading 
dates  which  normally  will  be 
approximately  30  days.  If  service  is  for 
less  or  more  than  the  normal  billing 
month,  the  monthly  charges  stated  in  the 
applicable  rate  schedule  will  be 
appropriately  adjusted.  Winter  and 
summer  periods  identified  in  the  rate 
schedules  will  begin  and  end  with  the 
beginning  and  ending  of  the  purchaser’s 
billing  month  having  meter-reading 
dates  closest  to  the  j)eriods  so 
identified. 

7.1  Payment  of  Bills:  Bills  for  power 
shall  be  rendered  monthly  and  shall  be 
payable  at  Bonneville’s  headquarters. 
Failure  to  receive  a  bill  shall  not  release 
the  purchaser  from  liability  for  payment. 
Demand  and  energy  billings  under  each 
rate  schedule  application  shall  be 
rounded  to  whole  dollar  amounts,  by 
elimination  of  any  amount  of  less  than 
50  cents  and  increasing  any  amount 
from  50  cents  through  99  cents  to  the 
next  higher  dollar. 

If  Bonneville  is  unable  to  render  the 
purchaser  a  timely  monthly  bill  which 
includes  a  full  disclosure  of  all  billing 
factors,  it  may  elect  to  render  an 
estimated  bill  for  that  month  to  be 
followed  at  a  subsequent  billing  date  by 
a  final  bill.  Such  estimated  bill,  if  so 
issued,  shall  have  the  validity  of  and  be 
subject  to  the  same  repayment 
provisions  as  shall  a  final  bill. 

Bills  not  paid  in  full  on  or  before  the 
close  of  business  of  the  20th  day  after 
the  date  of  the  bill  shall  bear  an 
additional  charge  which  shall  be  the 
greater  of  one-fourth  percent  (0.25%)  of 
the  amount  unpaid  or  $50.  Thereafter  a 
charge  of  one-twentieth  percent  (0.05%) 
of  the  sum  of  the  initial  amount 
remaining  unpaid  and  the  additional 
charge  herein  described  shall  be  added 
on  each  succeeding  day  until  the  amount 
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due  is  paid  in  full.  The  provisions  of  this 
paragraph  shall  not  apply  to  bills 
rendered  under  contracts  with  other 
agencies  of  the  United  States. 

Remittance  received  by  mail  will  be 
accepted  without  assessment  of  the 
charges  referred  to  in  the  preceding 
paragraph  provided  the  postmark 
indicates  the  payment  was  mailed  on  or 
before  the  20th  day  after  the  date  of  the 
bill.  If  the  20th  day  after  the  date  of  the 
bill  is  a  Sunday  or  other  nonbusiness 
day  of  the  purchaser,  the  next  following 
business  day  shall  be  the  last  day  on 
which  payment  may  be  made  to  avoid 
such  further  charges.  Payment  made  by 
metered  mail  and  received  subsequent 
to  the  20th  day  must  bear  a  postal 
department  cancellation  in  order  to 
avoid  assessment  of  such  further 
charges. 

Bonneville  may,  whenever,  a  power 
bill  or  a  portion  thereof  remains  unpaid 
subsequent  to  the  20th  day  after  the  date 
of  the  bill,  and  after  giving  30  days 
advance  notice  in  writing,  cancel  the 
contract  for  service  to  the  purchaser,  but 
such  cancellation  shall  not  affect  the 
purchaser’s  liability  for  any  charges 
accrued  prior  thereto. 

8.1  Approval  of  Rates:  Schedule  of 
rates  and  charges,  or  modiHcations 
thereof,  for  electric  energy  sold  by 
Bonneville  shall  become  effective  only 
after  confirmation  and  approval  by  the 
entity  or  entities  designated  to  confirm 
and  approve  such  rates  and  charges  by 
the  S^retary  of  Energy, 

9.1  A  verage  Power  Factor:  The 
formula  for  determining  average  power 
factor  is  as  follows: 

Average  Power  Factor=Kilowatthour8 

(Kilowatthours)  *  +  (Reactive 
Kilovoltamperehours]  * 

The  data  used  in  the  above  formula 
shall  be  obtained  from  meters  which  are 
ratcheted  to  prevent  reverse 
registration. 

When  deliveries  to  a  purchaser  at  any 
point  of  delivery  include  more  than  one 
class  of  power  or  are  under  more  than 
one  rate  schedule,  and  it  is 
impracticable  to  separately  meter  the 
kilowatthours  and  reactive 
kilovoltamperehours  for  each  class,  the 
average  power  factorxif  the  total 
deliveries  for  the  month  will  be  used, 
where  applicable,  as  the  power  factor 
for  each  of  the  separate  classes  of 
power  and  rate  schedules. 

10.1  Temporary  Curtailment  of 
Contract  Demand:  The  reduction  of 
charges  for  power  curtailed  pursuant  to 
the  purchaser’s  contract  and  Sections  1.5 
and  2.5  hereof  shall  be  applied  in  a 
uniform  manner. 


11.1  General  Provisions:  The 
Wholesale  Rate  Schedules  and  General 
Rate  Schedule  Provisions  of  the 
Bonneville  Power  Administration 
effective  December  20, 1979,  supersede 
in  their  entirety  Bonneville’s  Wholesale 
Power  Rate  Schedules  and  General  Rate 
Schedule  Provisions  effective  December 
20, 1974. 

//.  Major  Issues 

The  rate  schedules  included  in  this 
Notice  are  based  on  comments  received 
on  the  August  proposal  and  revised  rate 
studies  prepared  by  BPA.  Upon 
approval,  the  rate  schedules  will 
become  effective  December  20, 1979. 

The  initial  proposal  v^as  announced  in 
the  Federal  Register  on  August  25, 1978. 

The  revised  proposal  is  based  on  five 
studies  performed  by  BPA  and 
comments  received  on  the  initial 
proposal  through  BPA’s  public 
involvement  program.  The  studies 
include  a  repayment  study  to  determine 
revenue  requirements,  a  Mly  allocated 
average  cost-of-service  analysis,  a  time- 
differentiated  pricing  analysis  based  on 
average  costs,  a  long-nm  incremental 
cost-of-service  analysis,  and  a  summary 
rate  design  study  which  explains  the 
process  used  in  developing  the  rate 
schedules.  The  cost-of-service  analysis 
and  repayment  study  were  used  as  the 
foundation  for  the  rate  design  process. 
The  results  from  the  time-differentiated 
pricing  analysis  and  the  long-run 
incremental  cost-of-service  analysis 
were  also  utilized  in  the  rate  design 
process.  Other  factors  were  also 
considered  in  development  of  rates, 
including  value  of  service,  continuity, 
ease  of  administration  and 
understanding,  and  conservation.  The 
latter  factor  was  addressed  through 
time-differentiated  pricing  analysis  and 
long-run  incremental  cost  analysis. 

In  developing  and  reviewing  the 
proposed  1979  Wholesale  Power  Rates, 
BPA  has  followed  its  published 
procedures  for  public  participation  (42 
FR  62950].  Many  comments  were 
received  through  a  series  of  public 
information  forums,  technical  meetings, 
and  public  comment  forums  during  the 
fall  of  1978.  In  addition,  BPA  received 
over  300  letters  including  many 
technical  reports  submitted  by  customer 
groups  and  interested  government 
agencies. 

A  discussion  of  the  revised  rate 
proposal  and  the  important  issues  raised 
in  response  to  the  initial  proposal  is 
included  under  five  topics:  repayment 
study,  average  cost-of-service  analysis, 
time-differentiated  pricing  analysis, 
long-nm  incremental  cost-of-service 
analysis,  and  rate  schedules. 


a.  Repayment  Study:  BPA’s  statutory 
obligation  is  to  set  rates  at  a  level 
sufficient  to  produce  revenues  that  will 
recover  all  operating  costs  and,  in 
addition,  repay  the  Government’s 
investment  in  power  facilities  within  a 
period  not  exceeding  50  years  from  the 
date  each  facility  is  placed  in  service  or 
the  average  service  life  of  the  facilities, 
whichever  is  less.  The  repayment 
periods  are  50  years  for  hydroelectric 
generating  facilities  and  35  years  for 
transmission  facilities.  In  addition, 
power  revenues  must  repay  that  portion 
of  the  construction  costs  of  Federal 
irrigation  projects  which  is  beyond  the 
repayment  ability  of  irrigation  water 
users. 

The  Federal  Columbia  River  Power 
System  (FCRPS)  revenue  requirement  is 
determined  through  preparation  of  a 
repayment  study  which  calculates  the 
minimum  level  of  revenue  required  to 
recover  ail  FCRPS  costs,  which  include 
(1)  purchased  power,  (2)  operation  and 
maintenance,  (3)  interest,  and  (4) 
amortization  of  the  investment  in  power 
facilities  within  the  prescribed 
repayment  periods.  The  test  of 
sufficiency  of  revenues  is  whether  all 
costs  can  be  repaid  within  the 
repayment  period.  . 

The  major  issue  raised  concerning  the 
repayment  study  which  was  the  basis 
for  the  revenue  levels  to  be  produced  by 
the  rates  in  the  August  1978  proposal 
was  the  inclusion  of  certain  costs  for 
thermal  power  projects  prior  to 
commercial  operation.  The  repayment 
study  for  the  revised  proposal  continues 
to  include  principal  and  interest  costs 
for  Washington  Public  Power  Supply 
System’s  (WPPSS)  nuclear  plants  Nos.  1 
and  2.  BPA  is  obligated  to  pay  this  debt 
service  from  d^tes  certain  set  forth  in 
the  net-billing  agreements.  These  dates 
certain  are  the  dates  the  projects  were 
expected  to  be  on-line  at  the  time  the 
contracts  were  negotiated.  BPA  and 
WPPSS  investigated  the  possibility  of 
amending  existing  arrangements  to 
permit  WPPSS  to  issue  subordinate 
bonds  to  finance  the  debt  service  until 
the  plants  were  placed  in  service. 
However,  this  proposal  failed  to  receive 
the  required  unanimous  approval  of  the 
104  participants  in  the  WP^S  plants 
from  which  BPA  has  contracted  plant 
capability.  Therefore,  the  revised  rates 
must  produce  revenues  sufficient  to 
include  financing  of  deb.t  service  by  BPA 
for  WPPSS  nuclear  plants  Nos.  1  and  2. 

The  new  repayment  study  includes 
several  changes  fi'om  the  study 
presented  in  August  1978.  These  changes 
caused  both  increases  and  decreases  in 
repayment  requirements.  'Those  factors 
which  tended  to  increase  revenue 
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requirements  include:  (1)  New,  higher 
costs  based  on  more  recent  information 
for  Federal  generation  and  transmission 
projects,  and  WPPSS  projects;  (2)  higher 
interest  rates  on  Federal  projects  and  on 
BPA  bonds;  (3)  escalation  of  all  non 
purchase  power  costs,  to  1980  price 
levels  from  1977  price  levels;  (4) 
reduction  of  revenue  estimates  because 
of  peaking  limitations;  and  (5)  additional 
power  purchases  in  1981-83.  The  factors 
which  tended  to  reduce  revenue 
requirements  include:  (1)  The 
elimination  of  Federal  projects  which 
will  not  be  in  service  during  the  rate 
period;  (2)  a  virtual  elimination  of  any 
surplus;  and  (3]  the  elimination  of 
WPPSS  projects  variable  costs  and 
revenues  until  plants  are  in  service.  For 
the  last  item  the  cost  reduction  was 
greater  than  the  revenue  reduction  and 
therefore  the  impact  was  to  reduce  total 
costs. 

Another  issue  related  to  repayment 
concerns  the  magnitude  of  the  rate 
increase  that  BPA  has  proposed. 
Boimeville  has  received  comments  that 
BPA’s  rate  increase  would  be  in  conflict 
with  the  President’s  guidelines  on  wage 
end  price  stability. 

Bonneville  is  obligated  by  statute  to 
recover  costs  sufficient  to  meet  its 
repayment  obligations.  The  President’s 
Council  on  Wage  and  Price  Stability  has 
reviewed  the  relationship  between 
statutory  obligations  and  wage  and 
price  standards,  and  has  determined 
that  statutory  provisions  take 
precedence.  This  conclusion  is  based  on 
a  notice  in  the  Federal  Register  on 
March  23, 1979,  in  which  the  Council  on 
Wage  and  Price  Stability  states  that 
“wlfile  the  price  standard  is  intended  to 
apply  to  all  ‘government  enterprise’,  any 
statute  mandating  a  particular  pricing 
policy  will,  of  course,  take  precedence.” 

b.  Average  Cost-of-Service  Analysis: 
The  form  and  magnitude  of  the  revised 
schedules  are  strongly  influenced  by  the 
results  of  the  average  cost-of-service 
analysis. 

In  developing  the  analysis,  BPA 
attempted  to  follow  the  standard 
procedures  for  this  type  of  analysis  as 
much  as  possible,  though  modifications 
were  made  to  reflect  the  repayment 
method  used  by  Federal  power 
marketing  agencies  to  determine 
revenue  requirements.  Test  years  were 
selected  (fiscal  year  1978  through  fiscal 
year  1983)  and  cost  data  were  collected. 
Fiscal  year  1980  was  used  as  the  basis 
for  the  proposed  rates  because  it  most 
closely  matches  the  period  during  which 
the  rates  are  to  be  effective. 

The  first  step  of  the  cost  analysis  was 
to  divide  investment  and  annual  costs 
according  to  function  performed  by  the 


power  system.  In  the  case  of  the  FCRPS, 
these  functions  were  defined  as 
generation,  transmission,  and  metering 
and  billing.  All  costs  were  assigned  to 
one  of  these  functions.  The  costs 
functionalized  to  generation  were  then 
classified  to  the  two  subfunctions  of 
generation  capacity  and  energy 
production.  Transmission  costs  were 
classified  entirely  to  capacity. 

The  final  major  step  was  to  allocate 
costs  to  service  classes.  The  service 
classes  include  power  rates,  wheeling 
rates,  and  other  services  and  revenues. 
The  power  rate  categories  were  further 
divided  into  subcategories,  such  as  firm 
power,  reserve  power,  industrial  firm 
power,  modified  firm  power,  firm 
capacity,  firm  energy,  and  nonfirm 
energy. 

Many  comments  were  received 
concerning  the  cost-of-service  analysis 
that  was  developed  for  the  August 
proposal.  Issues  addressed  by  these 
comments  include  division  of  costs 
between  capacity  and  energy, 
separation  of  transmission  costs  into 
components,  and  allocation  of  costs  to 
various  services. 

Comments  on  classification  of  costs 
between  capacity  and  energy  were 
directed  at  the  appropriateness  of  the 
method  BPA  used.  Some  argued  for  use 
of  a  fixed-variable  method  which 
classifies  fixed  costs  to  capacity  and 
variable  costs  to  energy.  Some 
suggested  some  modification  of  the  BPA 
hydro  and  thermal  classification 
method.  However,  others  agreed  with 
the  BPA  method  used  for  both  hydro  and 
thermal  generation. 

The  classification  of  hydro  costs 
between  capacity  and  energy  for  the 
revised  proposal  is  similar  to  the  method 
used  for  the  August  proposal.  All  costs 
associated  with  the  hydro  rmits  defined 
as  peaking  units  are  classified  to 
capacity.  However,  the  formula  for 
classifying  the  hydro  units  defined  as 
base  imits  has  been  modified  slightly. 
Instead  of  using  instantaneous  peaking 
capability  in  the  formula,  a  10-hour 
peaking  capability  has  been  used. 
Additionally,  the  formula  has  been 
modified  to  give  equal  weight  to 
capacity  and  energy  for  megawatts 
produced  under  critical  water  conditions 
lArith  an  adjustment  to  reflect  the 
anticipated  availability  of  energy  to 
meet  the  industrial  top  quartile  load. 
These  changes  resulted  in  the 
classification  of  70  percent  of  base 
system  hydro  cost  to  capacity  and  30 
percent  to  energy. 

Operation  and  maintenance  costs  of 
the  base  system  plants  are  now 
classified  95  percent  to  capacity  and  5 
percent  to  energy.  This  differs  from  the 


original  classification  of  operation  and 
maintenance  costs  for  base  hydro  of  100 
percent  to  capacity.  This  adjustment 
reflects  the  fact  that  5  percent  of 
operation  and  maintenance  costs  vary 
as  generation  output  varies.  Therefore, 
these  costs  were  considered  energy 
related. 

The  classification  method  for  thermal 
costs  has  been  modified  from  the  initial 
proposal.  The  cost  to  BPA  for  its 
purchase  of  thermal  plant  capability  is 
still  classified  by  crediting  thermal  plant 
costs  by  an  amount  equal  to  the  cost  of 
hydro  peaking  capacity.  The  first  change 
concerns  the  hydro  capacity  credit.  The 
new  credit  is  based  on  the  cost  of 
capacity  for  all  the  imits  which  have 
been  defined  as  peaking  imits  at  the 
FCRPS  projects,  instead  of  the  limited 
number  of  plants  which  were  used  in  the 
initial  proposal.  Also,  adjustments  were 
made  to  include  some  of  the  sunk  costs 
of  peaking  units  which  were  incurred  in 
constructing  the  original  projects.  The 
new  credit  is  in  1980  dollars.  The  other 
major  change  affecting  thermal 
classification  concerns  the  thermal 
project  costs  which  are  included  in  the 
analysis.  The  new  classification 
percentages  are  based  on  the  cost  in 
1980  dollars  of  WPPSS  plants  Nos.  1, 2, 
and  3.  Originally,  the  classification  was 
based  on  a  1977  cost  estimate  of  costs  to 
date  of  completion  of  WPPSS  plants 
Nos.  1  and  2  and  Trojan.  This 
modification  results  in  classification  of 
26  percent  of  thermal  plant  costs  to 
capacity  and  74  percent  to  energy.  All 
variable  operation  and  maintenance 
costs  and  fuel  costs  of  thermal  plants 
continue  to  be  classified  to  energy. 

After  the  functionalization  step, 
transmission  system  costs  could  have 
been  separated  into  components,  or 
treated  as  a  single  unit  using  the  ’’rolled 
in”  method.  In  the  August  proposal,  BPA 
chose  the  "rolled  in”  method.  With  that 
approach,  all  transmission  facilities 
were  considered  as  part  of  an  integrated 
system  except  for  the  Pacific  Northwest- 
Pacific  Southwest  intertie  facilities  and 
some  minor  amounts  included  in  use-of- 
facilities  wheeling  arrangements  and 
leased  facilities.  Tlie  revised  cost-of- 
service  analysis  has  separated  the 
transmission  costs  into  seven  segments. 
Segments  include:  (1)  Generation 
integration,  (2)  transmission  system,  (3) 
intertie,  (4)  fringe  area,  (5)  preference 
customer  delivery,  (6)  direct-service 
industrial  delivery,  and  (7)  investor- 
owned  utility  delivery.  Costs  associated 
with  each  component  were  then 
allocated  to  service  classes  based  on 
specific  uses  of  such  facilities. 

The  final  step  in  the  cost-of-service 
analysis  process  is  allocation  of  costs  to 
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each  service  category.  In  the  August 
1978  cost-of-service  analysis  capacity- 
related  generation  costs  and 
transmission  costs  were  allocated 
according  to  the  average  of  the  12 
coincidental  peak  (12  CP)  method.  The 
12  CP  method  allocated  capacity  related 
costs  to  each  customer  class  in 
proportion  to  the  projected  coincidental 
peak  demand  for  the  class,  averaged 
over  the  12  months  in  the  test  year.  This 
method  is  widely  used  in  the  electric 
utility  industry,  although  other  methods 
which  would  produce  somewhat 
different  results  could  have  been 
applied.  BPA  received  many  comments 
that  supported  the  use  of  the  12  CP 
method;  other  comments  indicated  that 
the  12  CP  method  was  inappropriate. 

Energy  related  costs  were  allocated  to 
customer  classes  in  direct  proportion  to 
the  energy  loads  of  each  class.  No 
comments  have  been  received  regarding 
this  method  of  allocating  energy  costs. 

After  reviewing  all  comments  and 
further  analyzing  the  issues  relevant  to 
allocation  of  capacity  costs,  BPA 
continues  to  allocate  both  generation 
and  transmission  capacity  costs  on  the 
basis  of  the  12  CP  method.  This  method 
was  determined  to  be  most  appropriate 
because  of  the  relatively  uniform  level 
of  peak  loads  throughout  the  year  and 
the  view  that  customers  receiving 
service  during  any  of  the  monthly 
coincidental  peaks  should  be  allocated 
costs. 

c.  Time-Differentiated  Pricing 
Analysis:  Time-differentiated  pricing  is 
based  on  the  concept  of  cost  causation. 
In  the  short  run,  demand  ^r  power  must 
be  met  from  existing  capacity,  if  it  is 
available.  In  the  long  run,  the  variable 
nature  of  consumption  over  different 
time  periods  may  require  additional 
resources  to  meet  peakload  demands. 
Because  additional  capacity  and  energy 
are  required  during  peak  periods,  the 
cost  of  supplying  that  energy  and 
capacity  may  be  higher  than  during 
offpeak  periods. 

The  method  used  to  develop  BPA's 
time-differentiated  pricing  study  is  but 
one  of  many  methods  that  could  be 
employed  to  conduct  this  type  of 
analysis.  The  Brst  step  was  to  establish 
costing/pricing  periods  using  the 
following  criteria:  (1)  The  number  of 
periods  selected  should  be  feasible  to 
administer;  (2)  hours  or  months  which 
have  similar  costs  should  be  combined 
into  like  groups;  and  (3)  the  periods 
chosen  should  be  broad  enough  to  allow 
for  shifts  in  loads  without  shifting  the 
peaks  outside  the  peak  period.  Once  the 
periods  were  established  the  costs  were 
apportioned  to  each  period. 


BPA  separately  examined  the  time- 
related  costs  of  capacity  and  energy.  For 
its  analysis  of  capacity  costs,  BPA 
divided  the  year  into  three  periods:  Peak 
season,  secondary  season,  and  offpeak 
hours.  The  data  used  to  establish  these 
three  time  periods  were  generation 
output,  loads,  system  operating 
characteristics,  and  probabilities  of 
negative  margin  (PONM). 

Seasonal  periods  were  established  by 
examining  probability  of  negative 
margin  (PONM)  data  by  month  for  the 
years  under  study.  It  was  found  that 
January  and  April  account  for  most  of 
the  PONM:  while  December,  February, 
March,  and  May  have  lesser  values.  The 
remaining  months  had  near  zero  PONM. 

Diurnal  periods  were  chosen  by 
examining  the  average  ratios  of  hourly 
generation  to  the  daily  peak  generation 
for  each  weekday  of  the  month  for 
operating  years  1975  through  1978.  An 
analysis  of  firm  loads  and  PONM 
indicated  that  over  99.9  percent  of  ail 
PONM  occurs  during  the  day  with  loads 
which  are  90  percent  or  greater  of  the 
daily  peak  loads.  After  examining  each 
individual  month  for  all  weekday  hours, 
it  was  concluded  that  the  appropriate 
peak  period  is  7  a.m.  to  10  p.m. 

A  separate  analysis  that  evaluated 
weekend  hours  demonstrated  that 
Saturday  should  be  included  in  the  peak 
period.  Therefore,  the  peak  capacity 
season  is  December  through  May, 
Monday  through  Saturday,  7  a.m.  to  10 
p.m.  The  secondary  capacity  season  is 
June  through  November,  Monday 
through  Saturday,  7  a.m.  to  10  p.m.  The 
offpeak  hours  are  all  remaining  hours  of 
the  year. 

For  most  electric  utilities,  energy  costs 
will  vary  over  the  day  and  year  as  fuel 
costs  vary  by  time  period.  However,  the 
FCRPS  is  unlike  most  other  electric 
systems  because  of  the  large  portion  of 
hydroelectric  resources  on  its  system 
and  the  absence  of  combustion  turbine 
resources.  For  a  system  with  combustion 
turbines,  there  is  a  significant  difference 
in  energy  costs  between  the  peak  and 
ofi^eak  periods.  In  the  case  of  the 
FCRPS,  thermal  plants  are  considered 
baseload  and  are  designed  to  operate 
throughout  the  year  except  for  planned 
maintenance,  refueling,  and  forced 
outages.  These  outages  are  dependent 
upon  many  factors,  including  ^el  life, 
equipment  failure,  demand  for  energy, 
and  the  availability  of  alternative 
resources;  and  thus,  may  occur 
throughout  the  year.  Consequently,  there 
is  no  time-differentiation  of  thermal  fuel 
costs  or  other  thermal  variable  costs  for 
FCRPS. 

The  remaining  resources  are 
hydroelectric,  which  do  not  have  costs 


which  vary  by  hour  or  season  except  for 
costs  associated  with  the  storage  of 
water  to  meet  peak  season  energy 
requirements.  Consequently,  the  FCRPS 
energy  costs  vary  seasonally  but  not 
diumally.  Data  indicate  that  there  is  a 
winter  period  and  a  summer  period.  The 
summer  period  includes  April  through 
August.  The  April  to  August  period  is 
that  period  of  the  year  when 
streamflows  are  at  a  maximum.  It  is 
during  this  period  that  reservoirs  are 
filled  to  meet  winter  energy 
requirements.  Less  than  7  percent  of 
energy  available  from  -storage  is 
consumed  during  the  April  through 
August  period. 

The  approach  used  in  this  study  does 
not  time-differentiate  transmission  costs 
which  are  classibed  entirely  to  capacity. 
Further  studies  are  required  to 
determine  if  there  are  diurnal  and 
seasonal  variations  in  costs  on  the  BPA 
transmission  system.  Consequently,  the 
portion  of  the  rate  which  reflects  costs 
of  transmission  have  been  averaged 
over  the  entire  year. 

The  main  issue  concerning  the  time- 
differentiated  pricing  study  and  its 
direct  use  in  formulating  both  the  initial 
proposal  of  August  1978  and  the  revised 
proposal  is  the  treatment  of  energy 
costs.  Many  of  the  comments  contained 
arguments  in  support  of  a  seasonal 
energy  differential.  The  revised  study 
time-differentiates  the  energy  cost  on  a 
seasonal  basis  with  the  same  summer- 
winter  periods  as  BPA’s  existing  EC-6 
schedule.  The  study  that  accompanied 
the  initial  proposal  did  not  time- 
differentiate  energy  costs.  The 
justiHcation  for  the  energy  differential  is 
seasonal  storage  costs.  They  were 
identified  in  the  August  proposal  but 
were  not  included  because  they  would 
have  produced  a  small  seasonal  energy  * 
differential.  BPA  has  included  the 
storage  costs  as  justibcation  for  a 
seasonal  differential.  This  produces  a  .4 
mill  differential  in  the  energy  charge. 

Another  issue  concerns  the  selection 
of  the  costing/pricing  periods.  The 
proposed  seasonal  periods  for  capacity 
are  different  from  BPA’s  existing 
seasonal  capacity  periods.  Additionally. 
BPA’s  proposed  time-of-day  rates 
include  a  15-hour  peak  period.  Many 
customers  and  customer  groups  have 
commented  that  the  proposed  daily 
period  is  too  long  to  allow  for  effective 
shifting  of  loads  to  the  of^ak  period. 
However,  based  on  additional  studies 
since  the  August  proposal  the  periods 
chosen  follow  closely  costing/pricing 
period  criteria. 

d.  Long-Run  Incremental  Cost-of- 
Service  Analysis:  BPA’s  long-run 
incremental  cost  (LRIC)  analysis  is  a 
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cost-of'Service  analysis  which  focuses 
on  incremental  costs  incurred  to  meet 
load  growth  requirements  or  the  cost 
saved  by  not  consuming  additional 
increments.  This  analysis  differs  from 
the  average  cost-of-service  analysis 
whose  primary  function  is  to  reflect  the 
book  costs  which  BPA  is  required  to 
recover  based  on  its  particular 
accounting  practices.  Since  a  foundation 
of  LRIC  analysis  is  cost  causation,  an 
added  dimension  of  time-differentiation 
of  costs  is  included  with  the  LRIC 
analysis. 

The  Hrst  step  of  the  LRIC  analysis 
consisted  of  determining  how  the  system 
will  react  to  changes  in  loads  and  then 
measuring  the  corresponding  effect  on 
total  cost  and  the  resulting  incremental 
cost.  This  process  required  the 
enumeration  of  BPA's  plans  for  meeting 
additional  demands  for  energy  and 
generating  capacity  and  included  an 
analysis  of  BPA's  expected  expenditures 
for  transmission  facilities. 

Once  incremental  costs  were 
identified,  periods  of  time  were 
identified  where  unit  production  costs 
were  as  homogeneous  as  possible. 

These  periods,  referred  to  as  costing/ 
pricing  periods,  were  established  based 
on  load  data,  operational 
characteristics,  and  probabilities  of 
negative  margin  (PONM).  Costing/ 
pricing  periods  were  established  to 
reflect  the  differences  in  incremental 
costs  over  the  load  cycle  (seasonal  and 
diurnal),  given  limitations  on  the  number 
of  periods  for  which  rates  could  be  set. 
Costs  were  then  assigned  to  costing/ 
pricing  periods  according  to  the 
relationship  of  PONM’s  for  different 
periods. 

The  LRIC  analysis  provides  the  basis 
for  incremental  cost-based  rates.  The 
resultant  illustrative  rates  reflect  the 
incremental  costs  of  generation  and 
transmission,  application  of  LRIC  rates 
would  enable  customers  to  make 
informed  consumption  decisions  based 
on  current  costs  of  additional  power  use, 
without  regard  to  BPA’s  repayment 
requirements. 

Considerable  disagreement  still  exists 
about  how  this  type  of  analysis  should 
affect  the  establishment  of  rates.  At 
issue  are  questions  relating  to 
measurement  of  incremental  costs, 
application  of  incremental  cost  to  rates, 
and  adjustment  of  such  rates  to  the 
revenue  requirement 

e.  Wholesale  Power  Rates:  TYicre  are 
several  issues  related  to  each  of  the  rate 
schedules.  Each  issue  is  discussed 
separately  by  rate  schedule.  Issues 
which  relate  to  all  of  the  rate  schedules 
are  discussed  under  a  separate  heading. 
Because  the  proposed  rates  significantly 


reflect  the  results  of  the  average  cost-of- 
service  study,  and  the  time- 
differentiated  pricing  study,  and  to  some 
extent  the  LRIC  study,  the  issues  related 
to  those  studies  which  were  discussed 
above  are  pertinent.  However,  they  are 
not  repeated  in  this  section. 

1.  Wholesale  Firm  Power  Rate,  EC-8: 
There  are  four  major  issues  associated 
with  this  rate  schedule. 

(a)  Method  of  application  of  revenues 
fi-om  nonfirm  energy  sales  as  a  credit 
against  other  classes  of  service. 

In  the  August  proposal  the  revenues 
generated  from  nonfirm  sales  which 
were  above  average  cost  were  applied 
against  of^eak  capacity  costs.  The 
remaining  offpeak  capacity  costs  were 
moved  to  the  energy  charge.  Most 
comments  addressed  the  method  of 
application  of  the  credit 

In  the  revised  proposal  revenues  from 
Wholesale  Non&m  Energy  Rate.  H-6. 
have  been  credited  against  the  costs 
derived  in  the  time-differentiation 
analysis  for  the  of^eak  period  (the  9- 
hour  period  from  10  p.m.  to  7  a.m. 
commencing  at  10  p.m.  on  Monday  and 
ending  at  7  a.m.  on  Saturaday.  and  the 
33-hour  period  from  10  p.m.  on  Saturday 
ending  at  7  a.m.  on  Monday).  This 
adjustment  eliminated  all  offpeak 
capacity  costs. 

The  credit  from  the  revenues 
generated  from  the  H-6  rate  was  applied 
to  capacity  costs,  primarily  to  reflect  the 
incremental  cost  relationship  between 
capacity  and  energy  which  resulted  from 
the  long-run  incremental  cost  study.  The 
ratio  of  incremental  cost  of  energy  to 
average  cost  of  energy  is  higher  than  the 
ratio  of  incremental  cost  of  capacity  to 
average  cost  of  capacity.  Offpeak 
capacity  costs  were  credited  first 
because  this  it  the  period  where  there  is 
the  least  concern  about  meeting 
capacity  requirements.  Elimination  of 
the  of^eak  charge  also  simplifies  the 
demand  charge  and  billing  requirements. 

These  adjustments  differ  somewhat 
fit)m  the  August  proposal,  where  only 
the  revenues  in  excess  of  average  costs 
were  credited  against  capacity  costs.  In 
the  revised  proposal  all  revenues  from 
nonfirm  sales  are  credited  against 
capacity  costs. 

(b)  Appropriateness  of  time- 
differentiation  of  capacity  costs  and 
energy  costs. 

The  August  proposal  contained  a 
seasonally  differentiated  capacity 
charge  and  a  daily  differentiated 
capacity  charge,  but  a  constant  energy 
charge  throughout  the  year.  Most 
conunents  addressed  the  absence  of  a 
seasonally  differentiated  energy  charge 
while  remaining  comments  were  related 


to  the  justification  for  daily  and 
seasonal  capacity  rate  differentiation. 

The  revised  EC-8  rate  schedule 
includes  time  differentiation  on  a  daily 
and  seasonal  basis  in  the  capacity 
charge  and  seasonal  differentiation  in 
the  energy  charge.  The  energy  charge 
was  not  time-differentiated  in  the 
August  proposal.  For  an  explanation  of 
the  time-differentiation  analysis  refer  to 
lie.  above. 

(c)  Inclusion  of  a  specific  charge  for 
transformation  (delivery  charge). 

The  August  proposal  contained  no 
separate  transformation  charge. 

BPA  received  comments  both  for  and 
against  continuation  of  a  separate 
delivery  charge. 

A  separate  charge  for  delivery 
facilities  is  not  included  in  the  revised 
schedule.  The  cost  of  delivery  facilities 
is  included  in  the  transmission 
component  of  the  demand  charge.  This 
is  identical  to  the  August  proposal  and 
was  based  on  the  recognition  that  many 
factors  influence  transmission  costs  and 
that  a  specific  charge  for  delivery 
facilities  is  difficult  to  apply 
consistently.  Other  factors  that 
influence  transmission  cost  include 
location  of  generation  and  load, 
economies  of  scale,  and  the  value  of 
money  at  the  time  of  construction  of 
facilities.  Eliminating  a  separate 
delivery  charge  for  power  sales  adheres 
more  closely  to  the  postage  stamp 
principle  that  provides  for  transmission 
service  anywhere  on  the  system 
regardless  of  where  facilities  were 
constructed,  at  the  basic  rate. 

(d)  Inclusion  of  a  discount  for 
irrigation  sales. 

The  August  proposal  contained  no 
specific  irrigation  discount.  Many 
comments  were  received  that 
recommended  an  irrigation  discount 
based  on  BPA’s  past  practice  of 
including  an  irrigation  discount  in  the 
rates  and  the  economic  problems 
farmers  are  having  making  their 
operations  profitable. 

The  revised  proposal  does  not  contain 
a  specific  discount  for  irrigation  sales. 
However,  the  revised  proposal  does 
contain  a  seasonal  differential  in  the 
energy  charge  and  a  lower  energy  rate 
than  ^e  August  proposal. 

2.  Reserve  Power  Rate,  EC-9:  There 
were  no  major  issues  associated  with 
this  rate  schedule. 

3.  Wholesale  Power  Rate  for 
Industrial  Firm  Power,  IF-2:  In  addition 
to  time-differentiation,  absense  of  a 
delivery  charge,  and  the  method  of 
crediting  of  nonfirm  revenues,  all  of 
which  were  discussed  under  the  EC-8 
rate  schedule,  the  major  issue 
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associated  with  the  IF-2  rate  schedule  is 
*  the  question  of  an  availability  credit. 

The  August  proposal  contained  a 
credit  to  reflect  the  restriction  rights 
provided  in  contracts  with  direct-service 
industrial  customers.  That  credit  would 
apply  when  the  customer’s  load  is 
restricted  below  99  percent  availability 
of  contract  demand.  The  credit  would 
apply  to  the  demand  charge  of  all  power 
sales  to  the  customer,  but  would  reach  a 
limit  once  the  restriction  reached  25 
percent  of  the  purchaser’s  contract 
demand.  In  an  average  water  year  the 
credit  would  have  reduced  billings  to 
industrial  customers  by  about  $40 
million. 

Most  comments  received  on  this  issue 
addressed  the  size  of  the  credit.  Some 
commented  that  additional 
substantiation  was  required  to  justify 
the  size  of  the  credit  while  others 
indicated  the  credit  did  not  adequately 
reflect  the  value  of  reserves. 

The  revised  proposal  contains  an 
availability  credit  which  is  based  on  the 
cost  of  replacement  power  to  firm  up  the 
lower  three  quartiles  of  the  industrial 
load.  This  credit  would  return  $26 
million  to  industries  in  an  average  water 
year.  The  credit  applies  to  all 
restrictions  other  than  those  associated 
with  scheduled  maintenance  and  forced 
outages. 

4.  Wholesale  Power  Rate  for  Modified 
Firm  Power,  MF-2;  The  issues  related  to 
this  rate  schedule  are  similar  to  those 
associated  with  the  IF-2  schedule. 
However,  availability  credits  do  not 
apply  under  this  rate  schedule. 

5.  Wholesale  Firm  Capacity  Rate,  F-7: 
There  are  two  major  issues  associated 
with  this  rate  schedule. 

(a)  The  variable  charge  for  capacity 
which  is  taken  in  excess  of  6  hours  per 
day. 

(b)  The  contract  season  charge  which 
is  based  on  alternative  cost  concepts. 

The  August  proposal  included  a  base 
charge  for  capacity  which  is  taken  for  6 
hours  per  day  and  a  variable  charge 
established  between  BPA  costs  and 
value  of  the  service  provided,  based  on 
alternative  costs  of  power.  In  addition, 
the  variable  charge  was  included  to 
provide  encouragement  to  peaking 
customers  to  operate  their  systems  in  a 
manner  which  will  reduce  the  burdens 
on  the  Federal  System  and  optimize 
overall  operations. 

In  the  August  proposal  the  capacity 
rate  for  contract  season  service  was 
established  midway  between  the  cost  of 
service  and  the  purchaser’s  alternative 
costs.  The  purpose  of  the  alternative 
cost  principle  of  this  rate  is  to  share  the 
benefits  of  seasonal  capacity  between 


utilities  in  the  Northwest  and  utilities  in 
the  Southwest. 

Comments  were  received  on  the 
variable  charge  which  questioned  its 
conformity  with  provisions  in  the 
capacity  sales  contracts.  Comments  on 
the  seasonal  capacity  chai;ge  were 
directed  to  the  applicability  of  share- 
the-savings  concepts  in  development  of 
the  rate. 

The  variable  charge  and  the  seasonal 
rate  are  conceptually  unchanged  from 
the  August  proposal.  Under  this  rate 
schedule  BPA  is  providing  both  capacity 
and  load  factoring  services  for  utilities. 
The  variable  charge  for  capacity  which 
is  taken  for  more  than  6  hours  reflects 
the  additional  services  provided.  The 
charges  are  different  from  the  August 
proposal  based  on  new  cost  data. 

6.  Wholesale  Nonfirm  Energy  Rate, 
H-6:  The  August  proposal  provided 
separate  nonfirm  energy  rates  for  sales 
within  the  Pacific  Northwest  region  and 
for  sales  outside  the  region.  The  rate  for 
sales  to  meet  Pacific  Northwest  nonfirm 
energy  requirements  was  based  on 
results  from  the  FCRPS  cost-of-service 
analysis.  For  sales  of  energy  not  for  use 
in  the  Pacific  Northwest  the  rate  was 
flexible  within  limits,  where  the  lower 
limit  was  equal  to  the  rate  charged  for 
sale  to  meet  Pacific  Northwest  nonfirm 
energy  requirements  and  the  ceiling  was 
equal  to  15  mills,  or  halfway  between 
BPA’s  average  cost  and  the  decremental 
cost  of  power  in  the  Southwest. 

Comments  were  received  by  groups 
outside  the  Pacific  Northwest  indicating 
that  the  rate  was  discriminataory 
because  there  was  a  different  rate  for 
the  Southwest  than  for  the  Pacific 
Northwest 

The  revised  proposal  contains  a 
nonfirm  rate  which  differs  from  that 
developed  for  the  August  proposal. 

The  rate  schedule  has  two  basic  parts. 
The  first  is  for  nonfirm  energy  sales  for 
displacement  of  thermal  generation. 

This  rate  is  subdivided  into  two 
categories,  direct  and  indirect 
displacement  of  thermal  resources.  If  the 
sale  of  nonfirm  energy  displaces  a 
purchaser’s  thermal  resource,  the  rate  is 
5  mills  per  kilowatthour  or  50-percent  of 
the  decremental  cost  of  the  displaced 
thermal  resource,  whichever  is  greater, 
up  to  a  limit  of  20  mills  per  kilowatthour. 
The  upper  limit  of  20  mills  per 
kilowatthour  is  based  on  50  percent  of 
the  anticipated  cost  of  energy  from  oil- 
fired  generation  during  the  rate  period. 
The  floor  of  5  mills  is  based  on  the 
lowest  cost  thermal  resource  in  the 
Pacific  Northwest.  If  the  purchaser  is  a 
Pacific  Northwest  utility  and  that  utility 
does  not  displace  a  thermal  resource  but 
rather  sells  to  another  utility  outside  the 


Pacific  Northwest  as  defined  in  Public 
Law  88-552,  the  rate  will  be  the  lesser  of 
20  mills  per  kilowatthour  or  50  percent 
of  the  sum  of  the  purchaser’s  rate  per 
kilowatthour  for  sales  of  the  nonfirm 
energy  for  use  outside  the  Pacific 
Northwest  which  is  generated  from  the 
purchaser’s  own  designated  thermal 
resource  during  the  period  that 
purchases  of  nonfirm  energy  are  made 
from  BPA,  and  the  decremental  cost  of 
the  purchaser’s  designated  operating 
resource. 

The  second  category  for  sales  of 
nonfirm  energy  is  for  reservoir  filling 
and  emergency  uses.  This  rate  is  based 
on  the  average  cost  of  power  to 
Bonneville.  TTie  rate  is  time- 
differentiated  on  a  daily  basis.  The  peak 
rate  is  equal  to  the  average  cost  of 
power.  Tlie  off-peak  rate  includes  an 
energy  component  and  a  transmission 
capacity  component,  but  excludes  a 
generation  capacity  component 

7.  Wholesale  Firm  Energy  Rate,  J-2: 
There  were  no  major  issues  associated 
with  this  rate.  The  rate  is  equal  to  the 
EC-8  rate  at  100  percent  load  factor, 
without  seasonal  differentiation. 

8.  Other  Rate  Issues: 

(a)  Adjustment  for  Fixed  Rates 
Revenue  Deficiencies:  Contracts  for 
some  transactions  specify  rates  that  are 
not  subject  to  change.  The  cost-of- 
service  analyses  for  fiscal  year  1980 
indicates  that  a  revenue  deficiency  of 
approximately  $52  million  would  result 
if  ^s  amount  were  not  recovered  from 
other  rates.  Consequently,  all  power  rate 
schedules  have  been  adjusted  upward  to 
recover  the  revenue  deficiency 
associated  with  these  fixed  rates 
contracts. 

(b)  Rate  Increase  Impacts  On 
Customers:  The  impact  of  the  proposed 
rate  increase  varies  by  customer. 
Because  of  different  load  factors  and 
changes  in  rate  design  from  those  in 
current  rate  schedules,  some  customers 
and  customer  groups  would  experience 
a  different  percentage  increase  in  their 
costs  of  power  purchased  from  BPA 
than  other  customers  and  customer 
groups.  This  is  an  issue  associated  with 
rate  continuity  and  rate  stability.  The 
revised  proposal  tends  to  move  most 
firm  power  purchaser’s  costs  per 
kilowatthour  toward  an  average  when 
compared  with  current  rates.  Tlie 
revised  proposal  also  indicates  a  lower 
percentage  increase  for  most  customers 
than  would  have  occurred  under  the 
August  proposal 

m.  Public  Meetings 

A.  Public  Meetings:  BPA  will  conduct 
seven  public  meetings  for  its  customers, 
consultants,  and  other  interested  groups 


and  individuals  to  (1)  explain  the 
changes  incorporated  in  its  revised 
wholesale  power  rate  proposal  and  how 
it  differs  from  the  August  25, 1978.  initial 
proposal;  (2)  present  the  general  frndings 
of  the  supporting  analyses;  (3) 
summarize  the  results  of  BPA’s 
evaluation  of  the  public  comments 
received  since  August  25, 1978;  and  (4) 
answer  questions  and  receive  oral  and 
written  comments.  The  meetings  will  be 
held  at  the  following  locations  at  the 
times  and  on  the  dates  specihed: 

BPA  Auditorium.  1002  Northeast 
Holladay  Street.  Portland,  Oregon,  9 
a.m.,  July  31.  Contact:  The  BPA  Area 
and  District  Managers  shown  in  this 
Notice  or  BPA  Public  Involvement 
Coordinator,  P.O.  Box  12999,  Portland, 
Oregon  97212,  toll-free  numbers  for 
Oregon  callers  800-452-8429;  for  callers 
from  Washington.  Idaho.  Montana, 

Utah,  Nevada,  Wyoming,  and  California 
800-547-6048. 

Califomia-Oregon  Rooms,  Sheraton 
Portland  Hotel,  Lloyd  Center,  Portland, 
Oregon,  7:30  p.m.,  August  1.  Contact: 
BPA  Area  Manager,  Room  201, 919 
Northeast  19th  Avenue,  Portland, 

Oregon  97208,  503-234-3361,  ext.  4551. 

Room  H,  Center  House,  Seattle 
Center,  Seattle,  Washington,  7:30  p.m., 
August  1.  Contact:  BPA  Area  Manager, 
Room  250, 415  First  Avenue  North, 
Seattle,  Washington  98109, 206-442- 
4130. 

Empire  Room  A,  Ridpath  Hotel,  West 
515  Sprague,  Spokane,  Washington,  7:30 
p.m.,  August  1.  Contact:  BPA  Area 
Manager,  Room  561,  West  920  Riverside 
Avenue.  Spokane,  Washington,  99201, 
509^56-2500,  ext.  2518. 

Forum  Building,  Walla  Walla 
Community  College.  Walla  Walla. 
Washington,  7:30  p.m.,  August  1. 
Contact:  BPA  Area  Manager,  West  101 
Poplar,  Walla  Walla.  Washington, 

99362,  509-525-5500,  ext.  701. 

Lewis  &  Clark  Room,  Colonial  Iim, 
2301  Colonial  Drive,  Helena,  Montana,  1 
p.m.,  August  1.  Contact:  BPA  District 
Manager.  Box  758,  Kalispell,  Montana 
59901,  406-755-6202. 

City  Council  Chambers,  140  South 
Capital  Avenue,  Idaho  Falls,  Idaho.  1 
p.m.,  August  1.  Contact:  BPA  District 
Manager,  531  Lomax  Street.  Idaho  Falls, 
Idaho  83401,  208-523-2706. 

The  meeting  scheduled  for  9  a.m.  on 
July  31  in  Portland  will  be  more 
technical  than  the  other  meetings.  The 
purpose  of  that  meeting  is  to  discuss  in 
greater  detail  the  studies  underlying  the 
revised  wholesale  power  rate  proposal. 

Each  meeting  will  be  recorded.  The 
transcripts,  documents  presented  at  the 
meetings,  questions  and  answers,  and 
comments  will  become  part  of  the 


OfHcial  Record.  The  Record  will  be 
available  for  review  and  copying  at  BPA 
headquarters,  1002  Northeast  Holladay 
Street,  Portland,  Oregon. 

B.  Procedure:  These  meetings  will  be 
conducted  by  a  chairperson  who  will  be 
responsible  for  an  orderly  procedure. 
Persons  who  wish  to  speak  are 
requested  to  contact  the  BPA  official 
listed  for  each  meeting  in  advance  of  the 
date  speciHed,  or.  if  that  is  infeasible,  to 
indicate  as  they  register  at  the  meeting 
that  they  wish  to  make  an  oral 
presentation.  Advance  notice  will  assist 
the  chairperson  to  prepare  a  list  of 
participants  and  allocate  time  for  each 
oral  presentation.  Written  comments 
may  also  be  submitted  at  the  meetings 
for  inclusion  in  the  Official  Record.  The 
chairperson  may  question  meeting 
participants  and,  at  his  discretion, 
permit  others  to  exercise  the  same 
privilege. 

In  addition  to  the  opportunities  for 
submitting  comments  and  questions  at 
the  public  meetings,  written  comments 
on  the  revised  wholesale  power  rate 
proposal  may  be  sent  to  BPA  from  the 
date  of  this  notice  until' August  16, 1979, 
which  is  30  days  after  Federal  Register 
publication  of  the  revised  proposal.  The 
wrritten  comments  will  become  part  of 
the  Official  Record.  Customers  and  the 
public  are  asked  to  submit  5  copies  of 
any  wrritten  comments  which  exceed  10 
pages.  Written  comments  should  be 
addressed  to  the  Public  Involvement 
Coordinator,  Bonneville  Power 
Administration,  P.O.  Box  12999, 

Portland,  Oregon  97212.  BPA  will 
evaluate  the  contents  of  the  Official 
Record  prior  to  transmitting  the  Bnal 
proposed  wholesale  power  rates  to  the 
Federal  Energy  Regulatory  Commission 
(FERC)  through  the  Assistant  Secretary 
for  Resource  Applications  for 
confirmation  and  approval  by  December 
20, 1979.  The  proposed  rates  submitted 
to  the  FERC  may  vary  from  those 
proposed  in  this  Notice  as  a  result  of 
public  comments  and  subsequent  staff 
evaluation. 

Dated:  July  12, 1979. 

Ray  Foleen, 

Acting  Administrator. 

(FR  Doc.  79-22239  Filed  7-16-79;  11:00  am] 
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..38572,  39477 

27  CFR 

201 . 

. 39389 

Proposed  Rules: 

9 . ; . 

. 41487 

201 . 

. . . 38573 

31  CFR 


515 . 38843 


32  CFR 

1289 . 

1810 . 

. 38461 

. 39390 

Proposed  Rules: 
701 . 

. 38910 

33  CFR 

165 . 

,.38470,  41178 

-Proposed  Rules: 
110 . 

. 41245 

222 . 

. 41246 

36  CFR 

1228 . 

. 39332 

Proposed  Rules: 
222. . . 

. 40355 

39  CFR 

10 . 

Ill . 

233 . 

242 . 

. 40066 

. 39471,  39852 

. 39161 

. 39855 

243 . 

. 39855 

247 . 

. 39855 

248 . 

. 39855 

257 . 

. 39855 

258 . 

. . . 39855 

Proposed  Rules: 

10 . 

. 40899 

310 . 

. 40076,  40899 

320 . 

. 40076,  40899 

40  CFR 

35 . 

. 39328 

52 . 

.38471,  38473,  38843, 
41178,41429 

62 . 

. 41180 

65 . 

. 38476,  38477 

80 . 

. .  39390 

180 . 

...  38843-38845,  41181 

434 . 

. 39391 

Proposed  Rules: 

Ch.  1 . 

. 40900 

35 . 38575 

51 . 40359 
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52 . 38578.  38587,  38912, 

39234, 39480-39485, 40078, 
40360, 40361 , 40655, 40901 , 
41253-41264,41488 

65 . 38603 

81 . 38585,  38587,  39486, 

40078,40901,41489 

86 .  40784 

120 . 39486 

122  .  40905 

123  . 40905 

124  .  40905 

146 .  40532,  40905 

425 . 38746 

1500 .  39233,  39236 

1510 . 39233,  39236 

41  CFR 

Ch.  1 . 38478 

Ch.  18 . 41181-41186 

1 . 41431 

7-7 . 39162 

7-13 . 39162 

101-19 . 39392 

101-27 . 39392 

Proposed  Rules: 

14R-9 . 39201 

101-11 . 41490 

42  CFR 

51a . 41433 

51b . 40500 

405 .  40506,  41636 

420 . 41636 

431 . 41636 

435  . 41434 

436  .  41434 

455 . 41636 

44  CFR 

64  .  40293 

65  . 40290 

67 . 39165-39175,  39394- 

39403, 40086-40098, 40294- 
40310, 40506-40515, 41439- 
41459 

Proposed  Rules: 

67 .  39230,  39231,  39508 


45  CFR 

164 .  40612 

228 . 41646 

233 . 41459 

1069.4 . 38479 

116a . 39404 

Proposed  Rules: 

Ch.  XII . 38607 


71 . 

. 38605 

233 . 

. 38606 

1110 .  39509 


46  CFR 

25 . 

. 38778 

33 . 

. 38778 

35 . 

. 38778 

75 . 

. 38778 

78 . 

. 38778 

94 . 

. 38778 

97 . 

. 38778 

108 . . 

. 38778 

109 . 

. 38778 

161 . 

. 38778 

164 . 

. 38778 

167 . 

. 38778 

180 _ 

. 38778 

185 . 38778 

192 . 38778 

196 .  38778 

502  . 40516 

503  . 40516 

505 .  39176 

Proposed  Rules: 

522 . 41490 

536 . 38913,  39232 

538 .  39232 

552 . 39232 

47  CFR 

0 . 39179 

1  . 38481,39179 

2  . 39179,40310 

18 . 39179 

68 . 38847 

73 .  38481,  38845,  38848, 

39179, 40311,40890 

81 . 38848,  39179 

83 . 38848,  39179 

87 . 39179 

90 . 40310,  40517 

94 . 39179 

Proposed  Rules: 

1 . 38913 

64 . 39513 

68 .  41265 

73 . 38917,  39550,  40532 

76 . 38918 

90 .  39555 

48  CFR 

Proposed  Rules: 

3  . 38608 

30  . 38608 

31  . 38608 

50 .  38608 

49  CFR 

1 . 40641 

25  .  40641 

195 . 41197 

396 .  38523 

831 . 39181 

845 . 39181 

1033 . 38844,  38850,  39405- 

39407, 40067, 40068, 40890, 
40891 

1056 . 40068 

1082 . 38527 

•  1100 . 41203 

1125 . 38851 

1245  . 40518 

1246  . 40518 

Proposed  Rules: 

Ch.  X . 38609,  39555 

222 .  38608 

229  . 38609 

230  .  38609 

635 . 41272 

1011 . 39558 

1056 . _..38918 

1100 . 39558 

1127 . 39560 

50  CFR 

20 .  41461 

26  . 38852,  40518 

32  . ; . 39408,  40891,  40892 

285 . 39182 

653 . 38529 

674 .  40519,  41467 


Proposed  Rules: 

17 . 

20 . - . 

. 38611 

. ansaa 

33 . 

611 . 

672 

. 41274 

..39564,40099 
. 40099 

801 . 

802 . 

. 40598 

. 40598 

803 . 

RIO 

. 40598 

..40598,  40842 

811 . 

812 . 

. ..40598 

. 40598 

813 . 

. 40598 

IV 
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AQENCY  PUBUCATION 

ON  ASSIGNED  DAYS  OF 

THE  WEEK 

The  following  agencies  have  agreed  to  publish 
aii  documents  on  two  assigned  days  of  the 
week  (Monday /Thursday  or  Tuesday/Friday). 

This  is 
NOTiCE 

a  voiuntary 
FR  32914, 

program.  (See  OFR 

August  6,  1976.) 

Mondcy 

Tuesday 

W#dnMdvf 

Thursday 

Friday 

DOT/SECRETARY* 

USDA/ASCS 

DOT/SECRETARY* 

USDA/ASCS 

DOT/COAST  GUARD 

USDA/ APHIS 

DOT/COAST  GUARD 

USDA/ APHIS 

DOT/FAA 

USDA/FNS 

DOT/FAA 

USDA/FNS 

DOT/FHWA 

USOA/FSQS 

DOT/FHWA 

USDA/FSQS 

DOT/FRA 

USOA/REA 

DOT/FRA 

USDA/REA 

DOT/NHTSA 

MSPB/OPM 

DOT/NHTSA 

MSPB/OPM 

DOT/RSPA 

LABOR 

DOT/RSPA 

LABOR 

DOT/SLS 

HEW/FOA 

DOT/SLS 

HEW/FDA 

DOT/UMTA 

DOT/UMTA 

CSA 

CSA 

Documents  normally  scheduled  for  publication 
on  a  day  that  will  be  a  Federal  holiday  will 
be  published  the  next  work  day  following  the 
holiday. 


Comments  on  this  program  are  still  invited. 
Comments  should  be  submitted  to  the 
Day-of-the-Week  Program  Coordinator.  Office  of 
the  Federal  Register,  National  Archives  and 
Records  Service,  General  Services 
Administration,  Washington,  D.C.  20408 


*NOTE:  As  of  July  2,  1979,  all  agencies  In 
the  Department  of  Transportation,  wlH 
publish  on  the  Monday/Thursday  achedute. 


I 

I 


REMINDERS 


The  items  in  this  list  were  edHoriatly  complied  as  an  aid  to  Federal 
Register  users.  Inclusion  or  exclusion  from  this  list  has  no  legal 
significance.  Since  tNs  list  is  intended  as  a  reminder,  it  does  not 
include  effective  dates  that  occur  within  14  days  of  publication. 

Rules  Going  Into  Effect  Today 

HEALTH,  EDUCATION,  AND  WELFARE  DEPARTMENT 
Food  and  Drug  Administration — 

29214  5-18-79  /  Medical  devices,  procedures  to  make  a  device  a 

banned  device 

List  of  Public  Laws 

Note:  No  public  bills  which  have  become  law  were  received  by  the 
Office  of  the  Federal  Register  for  inclusion  in  today's  List  of  Public 
Laws. 

Last  Listing  July  12, 1979 


Just  Released 


PRIVACY  ACT  ISSUANCES,  1978  COMPILATION 


Quantity 


Volume  Price 


Volume  I  (Agriculture;  Commerce;  Defense  $11.00 
(Part  I)) 

Volume  II  (Defense  (Part  II);  Health,  Education,  10.25 

and  Welfare;  Housing  and  Urban  Development; 

Interior) 

Volume  III  (Justice;  Labor;  State;  Transporta-  10.25 
tion;  Treasury;  independent  agencies  (A-C))* 

Volume  IV  (Independent  agencies  (D-Z))*  10.50 

Total  Order 


Amount 

$ - 


•See  the  April  1979  Federal  Register  Index  for  the  list  of  independent  agencies  in  each  volume. 


PLEASE  DO  NOT  DETACH 


MAIL  ORDER  FORM  To: 

Superintendent  of  Documents,  Government  Printing  Office,  Washington,  D.C.  20402 

Enclosed  find  $ . .  (check  or  money  order)  or  charge  to  my  Deposit  Account  No . 

Please  send  me . copies  of: 

PLEASE  FILL  IN  MAIUNG  LABEL  .  . 

BELOW  Street  address _ _ _ _ _ 

City  and  State _ _ _  ZIP  Code _ 


FOR  USE  OF  SUPT.  DOCS. 

- Enclosed _ 

To  be  mailed 

....later _ _ _ 

....Subscription..... _ ... 

Refund _ 

Postage _ 

Foreign  Handling..... 


FOR  PROMPT  SHIPMENT.  PLEASE  PRINT  OR  TYPE  ADDRESS  ON  LABEL  BELOW.  INCLUDING  YOUR  ZIP  CODE 


SUPERINTENDENT  OF  DOCUMENTS 
U.S.  GOVERNMENT  PRINTING  OFFICE 
WASHINGTON,  D.C.  20402 

OFFICIAL  BUSINESS 


POSTAGE  AND  FEy  PAID 
U.S.  GOVERNMENT  PRINTING  OFFICE 

375 

SPECIAL  FOUATH^LASS  RATE 
BOOK 


Name  _ _ 

Street  addrees _ _ 


City  and  State 


ZIP  Code .. 


s 


